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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest and profit to our 
subscribers. Upon request, and without obligation, 
any of the booklets listed below will be sent free 
direct from the houses by whom issued 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


PLEASE PRINT EACH REQUEST 


ON A SEPARATE SHEET 


MARGIN REQUIREMENTS—Leafiet explaining margin re- 
quirements has been prepared by a well known brokerage 
house, Members of the New York Stock Exchange. 


AN ANALYSIS OF RECENTLY OFFERED BREWING ISSUES 
—has been prepared, together with a special recommendation 
by an unlisted security house, specializing in stocks of that 
industry. Their advisory department is available for analysis 
of any beer stock in which you may be interested. 


“STOCK EXCHANGE SERVICE FOR THE SMALL INVES- 
TOR”— Is the title of a booklet just issued by a well-known 
Stock Exchange firm. 


SAFETY PLAN-—Adopted by clients of a financial service. 
Protects trading fund, no matter whether market up or down, 
with risk of only part of paper profits. Copy of plan, con- 
se . tabulation of assumed application to trading fund, 
available. 


STATISTICAL SERVICE—A New York Stock Exchange house 
is available for the analysis of any security in which you may 
be interested. When making your request, please state the 
name of the security on which you wish an analysis. 


SOME FINANCIAL FACTS—Is the title of a 24-page booklet 
containing a brief description of the American Telephone & 
Telegraph Company and the organization and operations of 
the Bell System. It is illustrated throughout with maps, 
graphs and charts, and is of interest to every investor in 
public utility securities. 


AMERICA’S OLDEST FINANCIAL SERVICE—Has issued a 
most instructive booklet giving its record, of which it can 
justly be proud. This booklet will interest every intelligent 
ae who is anxious to proceed along sound and proven 

nes. 


PARTIAL PAYMENT PLAN—An old established New York 
Stock Exchange House is issuing a booklet describing tleir 
plan and terms for purchasing securities on the monthly in- 
stallment plan in odd lots or full lots. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a new booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 


TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation 
of the different operations pertaining to stock market trading. 


FOUR FAMOUS FORECASTING FACTORS — Explaining a 
theory perfected by a well known institution by which a 
direct method of diagnosis may be derived solely from the 
“Technical Action” of the Stock Market. The value of this 
basic solution ef the investor’s problem is expressed through- 
out the booklet. 

LEARN THE PRINCIPLES OF SUCCESSFUL TRADING— 
a brochure of current interest that may completely change 
your trading methods. 


EXACTING DEMANDS OF INHERITANCE AND ESTATE 
TAXES—A brief, non-technical explanation of these taxes 
and how they work, complete with tables; shows, with numer- 
ous examples, their frequent disastrous effect, without proper 
planning; how life insurance may offset and reduce this loss. 


THE DOW THEORY—Its development znd usefulness as an aid 
in speculation as interpreted by an outstanding financial au- 
thority. Comprehensive information is now available. 


TIME TO LAY THE FOUNDATION FOR YOUR FORTUNE— 
One of the leading financial services has prepared an 18-page 
booklet pointing out the opportunity at the present time to lay 
the foundation for your fortune. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


1933 1932 
4 WEEKLY TRADE INDICATORS July 15> July 8 July 16 
*Crude Oil Production (bbis.)....... 2,63 
Electric Power Output (000 K.W.H.) 1,648,339 1,538,500 1,415,704 
tSteel Output (% of capacity)...... 59% an 229 
tAutomobile Production (U. 8. A.) 58,022 41,91 45,760 
{Commodity Price Index........... 70.4 rs 7 8.1 


§Bank Clearings New York City..... 00 
$Bank Clearings Outside of N. Y.C.. 1,609 1,721 1,575 


Total Car 539,223 634,074 415,928 
Bituminous Coa! Production....... 1,106,000 1,075,000 718,000 
Financial World Index of Indus- 


*Daily Average. tlron Age. tCram’s Report. §000,000 Omitted. 
{Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


1933 1932 
(000,000 omitted) July 12 July 5 July 13 
Deposits—New York City......... 6,467 $6,437 $5,723 
Deposits—Outside New York City.. 9,344 9,301 9,010 
Loans on Securities—N.Y.C...... ,894 1,847 
Loans on Sec.—Outside N. Y.C... 1, 2,426 
*Investment—New York City..... 1,075 1,074 954 
*Investments—Outside N. Y.C..... 1,881 1,921 
Total loans and discounts ......... 8,642 8,530 9,648 
Total commercial loans... ........ 4,768 4,719 5,572 
Total net demand deposits......... 10,709 10,642 10,148 
Total time deposits............... 4,521 4,492 4,472 
Total brokers’ loans.............. 955 _ 858 345 
. . 


4 RESERVE SYSTEM 


Federal Reserve System gold ratio. . . J 57.8 
New York Federal Reserve Bankratio 58.6% 58.3% 52.59 
Total Money in Circulation........ $5,667 $5.7 


*Other than U. S. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICE 
1933 1932 1933 1932 
Par July 1 July 19 July 18 July 19 
$4.863g England..... $4.85 $3.56 Copper... . $0.09 $0.05 \ 
1.00 Can. Dollar. . 96.62 86.50 Cotton .. .1175 0585 
3.92c France...... 5.70% 3.91%] Iron...... 16.34 14.34 
7.67 5.10%} Rubber... .095 
13.90 Belgium*.. ..20.30 13.85 % | Silver..... 40 34 -26 % 
23.82 Germany... .34.75 23.73 Sugar..... .047 0415 
49.85 Japan....... 30.19 27.56 §Wheat.... 1.17% 47% 
8.25 7.20 


4 WEEKLY CAR LOADINGS 
Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 
Week ended Same 


June 24 week Change 

Eastern District 1933 1932 % 
Baltimore & Ohio. .............. 49,463 36,113 +37 
Chesapeake & Ohio.............. 30,987 19,609 +58 
Cleve., Cinn., Chicago & St. L.... 19,954 14,761 +34 
Delaware & Hudson............. 13,030 9,815 +33 
Delaware, Lackawanna & Western. 15,043 12,021 +25 

Norfolk & Western.............. 23,463 14,718 +59 
New York, New Haven & Hartford 23,846 19,569 +22 
New York Contwal.............. 94,147 67,751 +39 
New York, Chicago & St. Louis... 13,199 9,069 +46 
9,449 6,652 +42 
Western Maryland.............. 6,771 4,468 +52 
Southern District 
Atlantic Coast Line............. 12,401 10,940 +13 
27,462 20,934 +32 
Louisville & Nashville........... 21,857 15,996 +37 
Seaboard Air Line............... 9,592 7,824 +23 
Southern Ry. System............ 32,958 23,909 +38 
Northwest District 
Chicago & Great Western........ 4,635 3,797 +22 
Chi., Milw., St. Paul & Pacific. ... 25,313 19,436 +30 
Chicago & Northwestern. ..... 32,423 5,27 +28 
Great Northern.............. 13,132 9,255 +31 
Central West District 

Atchison, Topeka & Santa Fe..... 24,469 22,017 +11 
Chicago, Burlington & Quincy..... 20,574 y +24 
Chicago, Rock Island & Pacific... . 18,721 17,644 + 6 
Chicago & Eastern Illinois....... . 4,508 3,481 +30 
Denver & Rio Grande Western. ... 3,185 2,496 +28 
Southern Pacific. sas 26,808 25,228 + 6 
Union Pacific....... 17,258 14,906 +16 
Southwestern District 
Kansas City Southern........... 3,095 2,331 +33 
Missouri-Kansas-Texas.......... 7,238 6,088 +19 
ae 21,799 16,645 +31 
St. Louis-San Francisco.......... 11,350 9,173 +24 
St. Louis-Southwestern. ........ 3,897 F +27 
799 6,047 +29 
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@HIGHLIGHTS P 


Bubble bursts in alcohol stocks — Tighten- 
ing of margin requirements brings selling in- 
to grains — General stock list unsettled, but 
fundamentals continue favorable — Aided 
by good June earnings reports, rails still 
provide better than average performance 


The 
Market Situation 


The acute shakeout in the alcohol group which de- 
veloped at mid-week had much less effect on the gen- 
eral market than might have been expected in view 
of the advances that had previously been registered by 
most stocks. Declines ranging as high as 25 points in 
one day could very well spell wide-open breaks in the 
y 19§ entire market if the general price structure were based 
begs) on nothing more solid than hopes. The alcohol group 
34 § had obviously run far beyond the bounds of caution, 
26%; § and the combination of profit taking on the Alabama 
17s, j and Arkansas wet balloting and the stiffening of mar- 
gin requirements for the distillery shares proved more 
than those issues could stand. Pyrotechnics in that 
group had been doing the general market structure no 
=~ cood, and elimination of speculative insanity in the 
wet shares should be a constructive development. 


= Such developments as those that occurred in in- 
dividual situations last week cannot help but have 
their temporary effects on stock prices in general, but 
of fundamental importance for the longer term out- 
look there remains the fact that the figures continue 
to tell a story of business improvement. Earnings 
reports now being released show that the increased 
production of the past several months is being trans- 
lated into larger corporate profits, and retention of 
good securities is fully warranted. As has frequently 
been pointed out in these columns, the investor must 
be prepared for price reactions from time to time, 
keeping his house in order so that they will not prove 
disastrous or even embarrassing. Occasional price irreg- 
ularity is a necessary part of every advancing market, 
) consolidating previous gains and laying the foundation 
for further rise. To the individual investor, these in- 
terruptions to a rising trend have the advantage of 
affording him opportunities of acquiring promising 
issues at a discount from recent prices. 


Among the various group movements, the action of 
the rail shares stands out as being much better than 
the average. Prior to last week’s break in the general 
market, the utilities had moved up about 9 per cent 
since July 1, the utilities had gained 6.5 per cent and 
the rails had risen 13.5 per cent, as measured by the 
price averages. Wednesday’s sell-off carried the in- 
dustrials down nearly 6 per cent from the previous 
close and the utilities and rails only about 3 per cent; 
the utilities, of course, had been lagging behind the 
general rise whereas the rails had been considerably in 
advance of it. June earnings gains of several hundred 
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per cent over a year ago in individual cases, together 
with extension of traffic gains over 1932 levels, seems 
adequate explanation of the pleasing performance of 
the carrier group. Continued power output gains by 
the utilities, however, have not been sufficient to force 
this stock group materially ahead. Agitation for rate 
reductions, one factor that has been holding the utility 
shares back, can hardly be continued much longer in 
the face of inflationary threats, and whatever increases 
in operating costs result from current inflation psy- 
chology should be more than offset by the present 
upward trend of power sales. It would seem that, at 
some time in the future, utility securities will come in 
for more investor favor, although they have failed so 
far to develop much in the way of a popular following. 


The course of the dollar in the foreign exchange mar- 
kets has recently been a definitely secondary factor 
so far as stock price movements are concerned, and 
there appears to be some basis for the belief that little 
further depreciation in its exchange value will be seen. 
Last week’s quotations in terms of sterling approxi- 
mated the old parity for the pound, and to depreciate 
the dollar much below that point would probably re- 
sult in Great Britain depressing sterling (in terms of 
gold currencies) so as not to give the dollar an ex- 
change advantage. And, of course, the Administration 
apparently has no desire to institute a race for cur- 
rency depreciation. If foreign exchange has been 
largely removed as a factor of influence on stocks, com- 
modity movements apparently have not, an up-rush on 
Monday furnishing support for vigorously advancing 
stock prices that day and the breaks in grain and cot- 
ton on the following Wednesday and Thursday helping 
along the decline which had been precipitated by the 
collapse of the liquor group. 
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Note: The trend of the Stock Averages-turned downward last 
week with the “repeal” shares precipitating the decline.’ With 
little change in the number of Issues Traded and a further in- 
crease in Brokers’ Loans and Volume of Sales, it is evident that 
speculative trading is on the increase. 
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Trend 
Things 


Digest and interpretation 
of business and financial 
developments 


The statistics fail to show that any material recession in 
general business has yet developed, either as a result of sea- 
sonal influences or because of previous “stocking up” prior 
to increased costs of labor and operations 


Business under the Industrial Control Act. Neverthe- 
Reaching — jess, jt would not be surprising if some of the 
New Heights 


series of trade reports in coming weeks show 
some cessation of the spirited advance in virtually all lines 
of industry. Although expansion of consumer purchasing 
power, and consequently retail demand, may be lagging a 
bit behind industrial production, there seems no reason to 
believe that unwieldly inventories have been piled up, con- 
sidering the circumstances of the past several years. For 
about three years the great mass of the country’s consuming 
market has been restricting its purchases to absolute necessi- 
ties, and in countless cases even what are normally regarded 
as necessities have not been bought. It is obvious that it will 
take considerable time merely to satisfy this latent demand 
and fill up some of the vacuum that grew larger and larger 
as the depression progressed. Therefore, further diffusion of 
earning power, a natural concomitant of rising industrial 
activity, can be expected to sustain the current upward 
trend of business, regardless of temporary dips which may 
occur and which, on the basis of precedent, already seem 
overdue. 

The condition of the farm crops, always an important 
factor in the economic life of this country, is not all that 
could be desired. Of course, tremendous improvement has 
occurred in prices for agricultural products, but this is accom- 
panied by substantial shortages in several crops. The ideal 
situation for the farmer is the combination of moderate sized 
crops together with prices which are neither disastrously low 
nor extremely high. Under current crop conditions, some 
agricultural areas are severely affected and their purchasing 
power is extremely low. Taking the farm situation as a 
whole, however, present prices mean a substantial increasé in 
total cash income despite the low crops, current estimates 
running from 60 per cent to 70 per cent above that of last 
year for the four principal grains. Thus later on in the year 
agricultural buying can be expected to play its part in sus-— 
taining the improvement in industrial activity. 


Several encouraging changes occurred in the latest state- 
ment of reporting member Federal Reserve banks, among 
them being a rise of $49 millions in commercial loans, the 
first such gain of any size for nearly two 
cn , months and perhaps marking the beginning of a 
Pee long-awaited upward trend. Central banking 

policy for months has been directed in channels 
designed to put banking credit to work for business, but so 
far there have been few indications of success along these 
lines. The business recovery thus far has apparently been 
financed largely by means of the respective corporations’ own 
resources, 

Another encouraging sign was the increase in demand 
deposits, in the New York District as well as the country 
as a whole. New York banks had been losing demand de- 
posits ever since the enactment of the new Glass Act, which 
prohibits payment of interest on this type of deposit, but 
the latest figures show an increase for the week of $36 mil- 
lions. Thus it seems logical to infer that the shift from 
demand deposits to time deposits is about over, and in 
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view thereof the $29 million increase in time accounts car. 
ries at least the suggestion that withdrawals against saving 
accounts for living expenses is coming to an end with increas. 
ing employment and higher wages, and that numerous thrifty 
persons are again getting themselves into a position where 
they can add something to their savings from time to time, 


Recent railroad developments should go far to disprove 
the assertions of a few years ago that rail transportation -was 
fast passing into the limbo of forgotten things, and earnings 
figures for the past month or so adequately 


ilroad 
on confirm the opinion often expressed here that 
Staging the rails needed only more normal general 
Comeback 


business conditions to put them again on a 
profitable operating basis. The railroads have lost traffic to 
the motor transport systems, it is true, but it seems un- 
likely that trucks can ever efficiently haul some of the most 
important items of traffic. 

Weekly freight car loading figures show that the move- 
ment of all traffic classifications is .unning ahead of the 
levels of a year ago, most of them by an impressive amount. 
The smallest gains are being shown by the “merchandise 
and less than carload-lot” class (July 8 week 146,331 cars 
vs. 143,170 a year ago) and it is here that the trucks are 
making their inroads. Much of this traffic, however, prob- 
ably is not irretrievably lost, one factor which is regaining 
business from the trucks being inauguration of door-to-door 
delivery by the roads. As stated above, numerous types of 
traffic do not lend themselves to economical movement by 
trucks, and thus we see coal loadings running 50 per cent 
ahead of a year ago, grain 48 per cent, and less important 
items like coke, 160 per cent and ore, 200 per cent. 


Uncertainty at the present time with respect to the Ad- 
ministration’s plans for inflation or dollar devaluation may 
be good psychology but later on, it would seem, some state- 
ment of policy would be in order. One great 
jf danger of monetary inflation is that, once em- 

will barked upon, rising prices are so pleasing a 
Inflation Go? spectacle to such a great portion of the public 
that attempts to halt the process are highly unpopular. The 
key to prosperity at that time appears to be an upward price 
trend, and if that is the case, why do anything that might 
have an adverse effect on business? 

A clear statement of monetary and price goals beforehand 
would doubtless facilitate the Administration’s task in apply- 
ing the brakes at the proper time rendering it less difficult, 
politically, to take the needed steps. December is being 
whispered in some Washington quarters as the time when an 
actual cut in the gold content of the dollar will occur; it may 
develop that prior to that time an announcement of inten- 
tions will be made. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


1929 
100 
1230 
80 
a 
rr) 
1233 
AV 


THE COMPONENTS. This is an unweighted index of five sensitive 
series of industria! activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchandise, 
miscellaneous and less-than-carload freight traffic. Adjustments 
have been made for normal seasonal] variation, and the average 
for the four years 1925-1928 is used as the base. 
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Conversations with investors, both large and small, 
reveal a striking degree of confusion regarding the 


prospects for investment securities. 


There are many 


uncertainties in prospect which must be smoothed out. 
But, meanwhile, is there a plan which the more con- 
servative investor may pursue to protect his position? 


April have provided what might 

be described as one continuous 
field day for speculators. Up to date, 
the conservative investor has also ben- 
efited from the general trends, since 
the market for high grade bonds, as 
well as speculative bonds and equities, 
has advanced substantially. Still the 
investor who wishes to follow a reason- 
ably conservative policy is faced with 
many uncertainties. An individual of 
this type does not wish to assume 
speculative risks, but he fears, prob- 
ably with some justification, that a 
strictly conservative policy of limiting 
his commitments to high grade fixed 
income bearing securities may even- 
tually result in serious loss of pur- 
chasing power of both principal and 
interest, in view of the threatened de- 
valuation of the dollar. 

The holder of bonds and the strictly 
investment type of preferred stocks has 
no prospect, as does the common stock- 
holder, of receiving a larger return in 
dollars as a result of dollar deprecia- 
tion, improved business, or both. The 
gold payment clause contained in so 
many bonds has been rendered invalid 
by Government decree, and the in- 
tended protection against dollar deval- 
uation is thus removed. The bondholder 
will continue to receive the same num- 
ber of dollars, but his effective income 
will become smaller as the purchasing 
power of the dollar declines—or, stated 
another way, as the prices of the goods 
and services which the bond investor 
must purchase advance. 


T# security markets since early 


Rising Price Level 


The price level has already risen sub- 
stantially. The rise has been much 
sharper in raw materials than in fin- 
ished goods, but even retail prices have 
advanced materially in some lines. Up 
to the present time the bondholder has 
lost very little in purchasing power. In 
this connection, it is well to remember 
that, for the greater part of three 
years, the bondholder, with his fixed 
income return, has had his effective 
income materially increased by the de- 
clines in the prices of goods and ser- 
vices to abnormally low levels. Thus, 
assuming that the bonds were pur- 
chased four years or more ago, a fur- 
ther advance in prices could take place 
without the bondholders really suffer- 
ing any net loss in purchasing power. 
To illustrate this, it may be noted that 
the Standard Statistics index of com- 
modity prices (1926 = 100) recently 
stood at 65, while the same company’s 
index of bond prices, which averaged 
97 in 1926, recently stood at 88, which 
compares with a 1933 low of 74.4. Con- 
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sequently, it may be seen that there 
could be a substantial further advance 
in commodity prices, and a moderate 
further advance in bonds, before the 
1926 relationships would be restored. 
Thus it is not impossible that, in spite 
of a continuance of the advancing 
trend in commodity prices, high grade 
bonds might sell for a time higher than 
present levels. However, there is no 
assurance that the 1926 relationships 
will be fully restored, and furthermore, 
the record of the past has more force 
as a history of the experience of the 
investor who has held bonds over an 
extended period than as a guide for the 
investor who is considering the pur- 
chase of bonds at this time. This is 
especially true in view of the fact that 
the Administration has unprecedented 
inflationary powers, which must be con- 
sidered as a factor in the situation, 
even though there is no assurance that 
they will be fully used. 


How Much Inflation? 


There is no clear-cut basis for pre- 
dicting how far the Administration 
will go in its experiments with the dol- 
lar. The time of “stabilization” and 
the methods to be used are still un- 
solved puzzles. On one hand, there are 
indications that the dollar may be sta- 
bilized by reducing its gold content 30 
to 35 per cent, but the President’s mes- 
sage to the London Conference pointed 
very clearly to the adoption of some 
form of “commodity dollar” plan. This 
would mean that an attempt would be 
made to keep the purchasing power of 
the dollar always stable in terms of 
what the bondholder buys. If this 
were done, the gold value of the dollar 
would fluctuate continuously. 

Regardless of the methods used, it 
is the evident determination of the Ad- 
ministration to 
raise the aver- 
age price level 
to a point 
which has been 
fixed, accord- 
ing to latest 
reports, rather 
indefinitely as 
the average for 
the years 1924- 
1926. This 
program, and 
the higher 
costs of man- 
ufacture 
volved in the 
provisions of 
the National 
Industrial Re- 
covery Act, 
point very 


clearly to a substantially higher retail 
price level over the next year or two, 
and possibly much longer, than that 
which now prevails. This would ap- 
pear to mean that, even if the price 
level for high grade bonds should be 
maintained sufficiently high to assure 
the bond investor that he will suffer 
no loss in principal, as expressed in 
dollars, his effective purchasing power 
will be materially reduced. This 
might not be a matter of concern to 
the lucky investor who picked up nu- 
merous bond bargains at the very low 
prices which prevailed around the 
middle of 1932 and in the first quarter 
of 1933, but it should give pause to the 
investor who purchased at substan- 
tially higher levels, or who is consider- 
ing purchase of good quality bonds at 
the present time. 


Medium Grade Bonds 


One hedge for the investor who 
wishes to adopt a “middle of the road 
policy” and protect his effective pur- 
chasing power without assuming undue 
speculative risks, is the purchase 2f 
medium grade bonds. There are a 
number of issues of this type which, in 
spite of substantial advances in price 
in recent weeks, are still selling to 
yield up to 64 per cent. The inflation- 
ary measures which the -‘ dministra- 
tion may reasonably be expected to 
take should not harm the status of 
these bonds, and it seems reasonable 
to expect that they will result in fur- 
ther price appreciation. The high 
yields available provide a compensation 
for the risk of material reduction in 
the purchasing power. The higher 
rate of business activity indicated for 
the next few months should result in 
increased earnings providing a better 
margin of protection for bonds of this 
type. 

Several years ago THE FINANCIAL 
Wortp began its advocacy of a bal- 
anced investment portfolio for the av- 
erage investor. This portfolio consists 
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of 25 per cent sound bonds, 25 per cent 
preferred stocks of investment grade, 
25 per cent high grade common stocks 
and 25 per cent speculative securities. 
While it is impossible to draw up any 
one portfolio which will fit the needs of 
all investors, this program appears 
especially suitable for the investor who 
wishes to adopt a “middle of the road 


Electrical Equipment Market Saturated? 


Are the leading electrical equipment stocks, General Electric 
and Westinghouse, amply priced at present levels? 


useful magic which has had its 

origin in the laboratories of 
Schenectady and East Pittsburgh, the 
research departments of the two lead- 
ing electrical equipment manufacturers, 
General Electric and Westinghouse, 
have yet to evolve a formula which 
will free these companies from the re- 
curring cycles of business depression. 
In a steady and precipitate decline 
from peak earnings of $10.15 per com- 
mon share shown in 1929 by Westing- 
house Electric & Manufacturing, the 
company reported a deficit in 1932 
equal to $3.44 per common share. Al- 
though General Electric has maintained 
profitable operations during this pe- 
riod, earnings likewise declined sharply 
from $2.24 per share in 1929 to 41 
cents last year. 


ID ee: the great amount of 


A Laggard in Recovery? 


The main reasons why earnings of 
these companies tend to follow the gen- 
eral business cycle are to be found in 
the type of customers served and to 
some extent the character of product. 
Although electric equipment manufac- 
turers are rapidly branching out into 
the field of domestic appliances, the 
largest actual and potential source of 
revenues remains in the sale of heavy 
duty equipment. These products are 
purchased to a very considerable extent 
by the public utility companies and the 
railroads. The need for, or ability to 
finance, the purchase of such equip- 
ment by this class of customers has 
been greatly curtailed during the past 
three years, and the direct result has 
been a sharp falling off in aggregate 
sales of the electric equipmert makers. 
Until recently, prognostications of fu- 
ture earnings for the electrical equip- 
ment manufacturers usually contained 
the observation that the utility indus- 
try had a large surplus of generation 
and transmission facilities; also that 


the poor credit status of most of the* 


rails precluded the possibility of early 
advancement of their electrification 
programs. 

While too soon to predict with any 
degree of accuracy the extent to which 
these companies will share in general 
business recovery, evidence is accumu- 
lating that they will not be as far be- 
hind the procession as was generally 
believed a few months ago. As a mat- 
ter of fact, the electrica. equipment 
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policy” at the present time. Adjust- 
ments can be made to fit the circum- 
stances of the individual, but as a base, 
it deserves consideration by all except 
the more speculative type of investor 
who wishes to concentrate largely or 
wholly in equities, or the ultra-conserv- 
ative type, who wishes to concentrate 
almost exclusively in high grade bonds. 


THE FINANCIAL Wort.p’s portfolio 
may be regarded as offering a good 
plan for participating in the success of 
the Administration’s measures, assum- 
ing that expectations are realized, or 
safeguarding against too severe loss in 
the event that the “New Deal” should 
not, in the long run, prove to be a 
success. 


v 


manufacturing industry has the faculty 
of stimulating its own prosperity, and 
it has used this power to very good 
advantage during the past three years. 
During this period, upwards of 30,000,- 
000 kw. of electrical industrial equip- 
ment and electrical appliances have 
been sold, representing an increase of 
about 14 per cent above the 1929 con- 
nected load. Generating capacity 
during this period has increased ap- 
proximately 10 per cent. New uses 
have been found for electricity by in- 
dustry and new customers have been 
added. 


Many utility operators which viewed 
with some misgivings their surplus fa- 


facilities will be adequate to meet the 
increasing demand. Power output is 
now running some 15 per cent ahead of 
last year and within 6 or 7 per cent of 
1929. It is quite within the realms of 
possibility that 1929 levels will be ex- 
ceeded before the close of 1933. In 1929 
the utility industry spent $853 millions 
in new construction. Construction 
budgets for 1933 aggregate less than 
$300 millions. The nature of a utility 
business is such that adequate facili- 
ties for supplying demand must prevail 
at all times. As at least a year is 
required to add new generating capac- 
ity, constantly expanding loads may 
force the hands of the utility companies 
much sooner than was believed prob- 
able a short while ago. 


New Channels ot Distribution 


Stocks of the electrical equipment 
manufacturers appear amply priced on 
the basis of present limited earnings of 
these companies and current quotations 
go far in discounting recovery of for- 
mer earning power. However, viewing 
the new channels of distribution which 
have been opened up during the past 
three years and the potentially large 
markets which have been uncovered by 
research activities, accomplishments of 
1928 and 1929 appear modest and rea- 
sonably near term objectives. Like a 
great many industrial enterprises, 
manufacturers in this field have drawn 
many valuable lessons in operating ef- 
ficiency from experiences of the past 
three years, and their application 
should constructively affect profits, at 
least during the initial stages of busi- 
ness recovery. There is perhaps no 
field which is more free of economic 
limitations in the matter of exploita- 
tion and earnings progress than the 
electrical equipment industry, and this 
factor will continue to carry weight in 
the appraisal of quoted values of 
stocks in this category. Thus, while 
the shares of General Electric and 
Westinghouse Electric & Manufactur- 
ing appear to be liberally priced on the 
basis of past anc present earnings, the 
growth potentialities in each situation 
would seem to encourage maintenance 
of a conservative position therein for 
long term speculative purposes. 
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converted 1929 net income of 
International Telephone & Tele- 
graph of $17.7 millions into an operat- 
ing deficit of $3.9 millions in 1932 have 
apparently run their course and have 
been recently working in the other di- 
rection to retrieve former earning 
power of the company. Improvement 
in the electrical communication busi- 
ness, which wag first noted in this 
country, is gradually assuming world- 
wide proportions, and this latter devel- 
opment has joined hands with foreign 
currency appreciation (when expressed 
in terms of U.S. dollars) in boosting 
revenues received from the company’s 
associated enterprises. This series of 
constructive influences which is result- 
ing in a steady increase in consolidated 
revenues of the system, has lifted oper- 
ations above the “pay-point,” a devel- 
opment made possible by drastic reduc- 
tion in operating expenses. 
International Telephone repre- 
sented in the domestic electrical com- 
munication business through its wholly 
owned subsidiary, Postal Telegraph & 
Cable Corporation. About 23 per cent 
of the telegraph business of the coun- 
try is conducted over the company’s 
lines; it also owns and operates 37,000 
nautical miles of submarine cables 
which connect this country with Europe 
and the Far East. In 1982, telegraph, 
cable and radio revenues of this sub- 
sidiary amounted to $26.5 millions, 
which constituted 86 per cent of the 
total of this class of revenues of the 
parent company. 


Te combination of factors which 


Domestic Telegraph Business 


Last year Postal Telegraph contrib- 
uted $27.7 millions of the $67.5 millions 
gross revenues of International Tele- 
phone, or 41 per cent of the 
total. In 1929, 40 per cent of 
total revenues of International Tele- 
phone were derived from Postal Tele- 
graph. Net operating deficit of this 
subsidiary contributed substantially to 
the loss of the parent company last 
year, since of the $3.9 millions loss re- 
ported by International, $2.3 millions, 
or 60 per cent, represented operating 
loss of Postal Telegraph. Less than 17 
per cent of consolidated net income of 
International Telephone in 1929 was 
derived from Postal, so that it can 
logically be inferred that while this 
company will not be an important fac- 
tor in retrievement of full earning 
power of the parent, restoration of 
profitable operations to Postal are of 
immediate importance to International 
Telephone. It is thus interesting to 
note that the report of the Postal Tele- 
graph & Cable (Land Line System) to 
the I.C.C. for the 5 months ended May 
81, 1938, revealed a loss of $1,049,367 
compared with a loss of $1,040,526 for 
the 4 months ended April 30, 1933. 
Average monthly loss in the first 4 
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4 International Tel. & Tel. — 


A Three-Way Recovery Beneficiary 


How worldwide recovery is bolstering LT. & T.’s 
threeim portant sources 0 f revenue 


months amounted to $255,000, whereas 
loss in May was reduced to $8,840. 
In the month of June, last, a small 
operating profit was realized. 
Telephone operating revenues of In- 
ternational, which amounted to $22.1 
millions in 1932, or 83 per cent of 
total gross revenues in that year, have 
held up comparatively well throughout 
the depression although there was a 14 
per cent decline in 1932 from the pre- 
ceding year. This decrease repre- 
sented, almost in its entirety, the loss 
sustained in converting foreign cur- 
rencies into U. S. dollars, since number 
of telephones in service last year in- 
creased from 769,920 to 803,459, or 
more than 4 per cent, and revenues of 
associated telephone companies, stated 
in local currencies, approximated their 


_ revenues for 1931. 


[Electrical Equipment Revenues 


The third main source of revenues of 
International Telephone is its subsidi- 
aries and associated companies engaged 
in the manufacture of electrical equip- 
ment. Total sales of associated 
manufacturing companies last year 
amounted to $40.5 millions as com- 
pared with $61.3 millions in 19381, 
a decrease of about 34 per cent. Of 
total sales in 1932, 89 per cent were 
to Government Administrations and 
other customers and 11 per cent to 
associated operating companies of the 
International system. Operations of 
the manufacturing units were likewise 
affected by international monetary 
conditions, a net profit of $1.3 million 
in 1932 comparing with $5.9 millions 
in 1981. 

Although restricted operations of 
International Telephone & Telegraph 
during the past three years have re- 
sulted in large part from curtailed use 
of facilities by patrons, a considerable 
loss has been sustained in each period 
through foreign exchange operations. 


In addition to the embargoes which 
were placed upon the export of funds 
by many foreign countries and which 
had impounded at the end of last year, 
over $3.6 millions of the company’s 
funds, the steady decline in foreign cur- 
rencies expressed in terms of U. S. 
dollars materially reduced consolidated 
net income of the company. In com- 
puting consolidated net income, the in- 
come accounts of associated companies 
operating in foreign countries are con- 
verted into U. S. dollars at the average 
monthly rates of exchange. As pointed 
out above, loss from exchange opera- 
tions in 1932 in converting telephone 
operating revenues alone amounted to 
approximately $3.7 millions, or almost 
equal to total congolidated loss of the 
company in that year. Since the first 
of the current year, the trend in 
foreign currencies has been operating 
in the company’s favor. The decline 
of the dollar in the foreign exchange 
markets is shown in the following 
tabulation of foreign exchange rates; 
also the percentage of the company’s 
principal foreign :nvestments, classified 
by countries. 


1933 
‘ar Low July 15 
Argentina, 
. $0.4245 $0.2569 $0.3663 25.4% 
pain, 

Peseta. 0.1930 0.0815 01198 15.3 
Mexico, 

Dollar 0.4985 0.2712 0.2820 5.0 
Chile, 

Peso. 0.1217 0.0602 0.0875 4.8 
England, 

Poun 4.8665 3.2250 4.7775 4.0 
France, 

Franc 0.0392 0.0390 0.0561 3.6 

Mark.. 0.2382 0.2325 0.3419 3.5 


*International Tel. & Tel. investments by 
countries. 


Operating Economies Help 


Like a great many corporations 
which experienced a sharp falling off 
in revenues during the past three 
years, sweeping operating economies 
have been effected by International 
Telephone which have greatly limited 
losses and are now contributing to 

(Please turn to page 96) 
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and 1929, when world trade 

flourished and industrial ac- 
tivity in this country reached a record 
peak, we sent abroad about 10 per cent 
of our annual production of agricul- 
tural and manufactured goods. Since 
that time our foreign trade has de- 
clined perpendicularly and in 1932 our 
exports were the smallest since 1905. 
Almost daily we arg told that we need 
to restore and expand our foreign 
trade in order to regain prosperity and 
to reduce the tremendous number of 
unemployed in this country. 


D URING the boom years 1928 


Economic Nationalism 


Are additional exports really neces- 
sary for the welfare of our nation or 
is improvement of the domestic mar- 
ket more important? International 
conditions at the present time do not 
favor any great improvement in world 
commerce. The London Conference, 
which was ostensibly called for the 
purpose of finding ways and means of 
stimulating international trade, thereby 
reducing unemployment in all coun- 
tries, utterly failed in its main pur- 
pose. Although each nation realized 
the difficulties of the others, real co- 
operation could not be obtained with 
the post-war spirit of national self- 
containment so strong. The results of 
that conference appear to indicate that 
we have entered a period of protracted 
eccnomic nationalism, detrimental and 
opposed to the free international ex- 
change of goods. 

There have been fundamental 
changes in the old trade relationships 
existing before the war, when the 
great industrial nations (mostly credi- 
tors) shipped their manufactured 
goods to the agricultural nations 
(mostly debtors) in exchange for 
their raw materials and foodstuffs. 
Today to a large extent the industrial 
nations are raising their own food- 
stuffs and the agricultural nations 
have started to do their own manu- 
facturing, with Russia offering the 
most startling example of economic 
revolution in that respect. 

We have seen a-similar development 
in the United States during the last 
century, when exported’ the 
products of our soil, mines and 
forests to pay for imports of manu- 
factured goods and to obtain the 
necessary funds to develop our own 
industries. At that time we were a 
debtor nation and needed a favorable 
trade balance. Agricultural products 
represented the bulk of our exports but 
with the increase of industrial activity 
manufactured goods started to assume 
an increasingly important part in them, 
making up about half of the total dur- 
ing recent years. 
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“To be independent for the comforts of 
life, we must fabricate them ourselves.” 


—Thomas Jefferson. 


Since the war we have become the 
largest creditor nation but have re- 
tained a debtor nation’s mental atti- 
tude, being gratified with a favorable 
balance of trade and inclined to view 
with alarm an unfavorable merchan- 
dise balance. It is however, economi- 
cally logical that a creditor nation 
should have an unfavorable merchan- 
dise balance in order to allow its 
debtors to meet their obligations. If 
we insist upon exportins more than 
we import, our debtors are unable to 
pay what they already owe us; thus 
how could they pay for additional ex- 
ports? 

Consequently the entire problem of 


increased exports hinges on the ques- . 


tion of how will they be paid for. 
Those who contend that we must strive 
to reattain the volume of the boom 


years must be prepared to accept a 


corresponding increase in imports, the 
economic necessity of which appears 
to be doubtful. From our former posi- 
tion where we depended on other na- 
tions for many essential materials, we 
have changed to a position where we 
need to import little in the way of 
goods and in the natural order of 
events we shall probably buy fewer 
necessities from abroad in the future, 
as we ourselves can manufacture all 
we need for a high standard of living. 
There is no economic gain in increas- 
ing imports of goods from abroad 
which can be manufactured domesti- 
cally, in exchange for exports which 
those foreign nations could produce 
themselves. 


Capital Exports 


As these conditions already prevailed 
during the last decade, how have our 
large exports during that period been 
paid for? For many years we have 
closed our eyes to the fact that only 
by our large capital exports have we 
made our commodity exports possible, 
giving our foreign customers. the 
money with which to buy American 
goods. As long as this outward flow 
of American capital lasted, our 
foreign trade flourished and exports 
attained record levels. Once that 
source of financing dried up, foreign 
trade declined correspondingly and 
prices dropped. From 1928 to 1932, 
for instance, our exports dropped frum 
$5.1 billions to $1.6 billion and the is- 
suance of foreign securities in this 
country fell from $1.3 billion to but 
$26 millions, clearly suggesting the 
close relationship between our foreign 
trade and capital exports. 

The ensuing wholesale defaults on 
securities accepted in exchange for our 
exported goods make it very doubtful 
whether the American public will ever 
again undertake such a costly experi- 


ment of financing export trade. Hence 
we face a customer abroad whose 
credit standing is impaired and who 
can pay for our exports only with 
goods which in most instances are not 
wanted in this country, and therefore 
we can hardly expect a substantial in- 
crease in our export business in the 
near future. 

Although: it would be a_ welcome 
situation to be able to export-10 per 
cent of our national production, we 
really do not need it as our domestic 
market alone normally is large enough 
to assure a highly satisfactory degree 
of prosperity. Even though we were 
not to sell a dollar’s worth of manu- 
factured goods abroad, in order to take 
care of this country’s normal domestic 
demands industrial production would 
have to be stepped up materially from 
even current impr~ved levels and, while 
under such conditions we would cer- 
tainly not reach 1928 and 1929 peaks, 
domestic trade activity would be suffi- 
cient to provide very satisfactory 
profits’ compared with those have 
been able to realize during the past 
year or two. Furthermore, increased 
exports and imports subject the do- 
mestic economic machinery to a larger 
extent to foreign control, making do- 
mestic welfare more dependent upon 
developments abroad. 


Dependence Upon Exports? 


A comparison with the statistics of 
other nations clearly indicates our rela- 
tively small degree of dependence upon 
exports. During the peak of foreign 
trade, from 1927 to 1929, average 
annual exports for the United States 
amounted to but 6 per cent of the total 
national income as against 20 per cent 
for Great Britain, Japan and Germany, 
22 per cent for France, 55 per cent 
for Belgium, 15 per cent for Italy, 33 
per cent for Czechoslovakia, 34 per 
cent for Argentina, 25 per cent for 
Brazil, 35 per cent for Chile, 35 per 
cent for Mexico and as much as 65 
per cent for Cuba. 

It has been estimated that the United 
States does practically half of the 
business of the world and our domestic 
market has no equal as to potentialities 
of cultivation and consumptive power. 
For 1930, for instance, average retail 
sales per capita ‘n this country 
amounted to $407 (New York, highest, 
with $575; South Carolina, lowest, with 
$172).: This is more than the average 
per capita income of any other: country 
except Canada for even the top year 
1929 which was $657 for the United 
States, $505 for Canada, $329 for the 
United Kingdom, 


$189 for Germany 
and $173 for 
France. 


It is true that 
our industrial ca- 
pacity, which was 
tremendously in- 
creased by the 
war and post-war 
developments, has 

(Please turn to page-90) 
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4 Columbia Pictures — 


An Overlooked 
Dividend Prospect 


* 


mance and the stuff out of 
which dreams are made, Columbia 
Pictures Corporation has avoided the 
more material aspects of motion pic- 
ture growth, such as theatre operation, 
real estate speculation and leasehold- 
ing, which have proved the undoing of 
most of its bigger competitors. And 
while the big producers were reaching 
for new pinnacles of achievement and 
bidding against one another for choice 
theater locations in the extension of 
their nation-wide exhibiting chains, 
Columbia Pictures was pursuing the 
more conservative course of improving 
the efficiency of its production and 
distribution divisions and, meanwhile, 
turning out features and shorts of a 
quality which met a ready acceptance 
in the show houses of competing pro- 
ducers. 


Grnance and in adventure, ro- 


Earnings Buck the Trend 


Thus, it is not surprising that the 
revenues and earnings of Columbia 
have not suffered during the past four 
years to the same extent as other leaders 
in the field which have been embar- 
rassed by declining box office admis- 
sions, real estate losses and shrinking 
leasehold valuations. But the price of 
the voting trust certificates for the 
common stock on the New York Stock 


| COLUMBIA PICTURES CORP 


TOTAL INCOME 


1000 
NET INCOME 


EARNED 
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1926 1927 1928 1929 1930 1931 1932 1933* 
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In reflecting the apathy of investors toward the motion picture 
industry, Columbia Pictures is one stock which is still available on 
an undervalued basis despite the fact that improvement in earnings and 
financial position has been sufficient to justify dividend resumption. Sell- 
ing at the equivalent of its net working capital per share, the stock is 
priced at less than six times earnings for the fiscal year just closed. 


Exchange has suffered to the same ex- 
tent as other leading movie shares 
which have since reported substantial 


losses or ended up in receivership. 
With better times, better pictures and 
a better public feeling contributing to 
a turn toward more amusement, 
Columbia Pictures with no financial or 
exhibition problems should be among 
the first of the producers to be in a 
position to resume dividends. 

Hardly comparable with other large 
motion picture producers on the basis 
of assets or revenues, Columbia Pic- 
tures has vied with the best of them 
on the output of film features which 
have proved to be consistent box office 
successes. A combination of efficient 
management, good direction, better- 
than-average scenarios and the ability 
to borrow sufficient talent from other 
leading film companies explains in part 
the company’s secret of successful 
operation. 

Strange as it may seem, Columbia Pic- 
tures has few screen stars on contract, 
but it has been able to secure many of 
the leading players of other companies 
through borrowing or exchange ar- 
rangements, being only required to pay 
the artist for actual time spent in the 
production of a picture. By means of 
this policy the company has kept singu- 
larly free of the burdensome salaries 
which have been a disadvantage to its 
competitors when there has been no 
production available to fit the star. 
Columbia’s production last year (the 
1932-33 period) totalled 26 feature 
films with each starring one or more 
leading artists and for the current 
season (1933-34) 32 features are 
scheduled, not to mention the shorts 
which include Minute Mysteries, March 
of the Years, Krazy Kat, Mickey Mouse 
and Silly Symphonies. 


Foreian Business Prospects 


While Columbia Pictures would prob- 
ably be classified as fifth or sixth in 
domestic production of film footage, it 
is one of the leaders in the foreign 
field with between 25 and 30 per cent 
of its total revenues and earnings ac- 
cruing from Great Britain, Australia 
and South America. Increasingly lu- 
crative is the export business since 
America went off the gold standard 
and other currencies began to appre- 


ciate in value in terms of dollars. The 
company has been successful in “dub- 
bing” its domestic films, which means 
the conversion of a film in English into 
a foreign language. Thus far the 
company has specialized in Spanish 
pictures because they enjoy the broad- 
est demand. 

The advantage gained in the reversal 
of foreign exchange will be only par- 
tially reflected in the annual report for 
the fiscal year ended June 30, 1933, 
which is to be made public in mid- 
August. No official estimate of earn- 
ings for the twelve months’ period is 
available but indications are that the 
company should approximate the equiv- 
alent of $4 per share on the common 
stock, based on the improvement in the 
recent quarter; earnings for the nine 
months ended March 25, 1933, equalled 
$3.02 a share. If earnings for the 
recent fiscal year are equal to $4 a 
share, this .will mean that annual earn- 
ings for the past five years, or 
throughout the depression, have aver- 
aged $4.20 a share, as net income 
equalled $3.10 a share in 1932, $3.09 
in 1931, $6.12 in 1930 and $4.78 
in 1929. At present prices, therefore, 
the stock is selling for less than six 
times current annual earnings and also 
for less than six times average earn- 
ings of the past five years. 


Financial Position Strong 


The June 30, 1933, balance sheet 
soon to be published will probably show 
few changes from the statement as of 
March 25, 1933. On that date current 
assets of $4.8 millions, including cash 
of $949,240, compared with current 
liabilities of $1 million, a ratio of 4.8- 
to-1. Net working capital totaled 
$3.8 millions, equal to $23 per common 
share, or the recent market price of 
the stock. At the close of June, 1932, 
the ratio of current assets to current 
liabilities stood at 38.8-to-1 with net 
working capital at. $3.2 millions while 
at the end of June, 1931, the ratio was 
2.4-to-1 and net working capital was 
only $2.5 millions. Thus consistent im- 
provement has been shown in strength- 
ening the company’s financial position 
during the past three years of uncer- 
tainty. And during the same period 
mortgages payable, the only obligation 
senior to 17,391 shares of preferred 
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and 167,885 shares of no par common, 
have been reduced from $323,772 to 
$218,136, this balance being due in 


September, 1936. 


With adequate cash on hand for cur- 


rent operating requirements and no 
financial difficulties in prospect, the 
management could well afford to con- 
sider resumption of dividends, which 
were suspended in October, 1931. 


Meanwhile, dividends of $3 annually 
have been paid without interruption on 
the preferred stock which is convertible 
into common on a share for share 


basis. 


Four Convertible Bonds for Profit 


HE declining trend of common 
] stock prices during the three 
years following 1929 deprived 
virtually all convertible bond issues of 
their attraction on the basis of value 
of conversion privileges, and even the 
recovery that has occurred in common 
stocks in recent months has brought 
but few issues near the levels at which 
there is any incentive to convert. 
Nevertheless, search among the ranks 
of privilege bonds discloses several 
such issues in which the- conversion 
feature is of present interest, and the 
bonds described below may all be re- 
garded as having sufficient intrinsic 
merit—regardless of convertibility—to 
warrant placing them in the category 
of businessmen’s investments. 


4 CHESAPEAKE CorP. collateral trust 
5s, 1947, constitute a bond of one com- 
pany that is convertible into the stock 
of another. The issue is secured by 
pledge of 2,449,300 shares of Chesa- 
peake & Ohio common, at last week’s 
prices having a total market value of 
about $115 millions as compared with 
slightly more than $43 millions par 
amount of these bonds outstanding. 
Chesapeake Corporation’s principal as- 
set is a block of about 3.8 million 
shares of Chesapeake & Ohio common 
stock, and thus the status of these 
bonds depends virtually entirely upon 
C. & O.’s dividend position. Fortu- 
nately, that road has shown remarkable 
earnings stability, covering dividend 
requirements by an adequate margin 
even during the depression. Chesa- 
peake Corporation’s income from its 
C. & O. holdings last year was slightly 
in excess of $10 millions, sufficient to 
cover fixed charges better than 2.5 
times. Recent prices of about 104 for 
these bonds on the New York Stock 
Exchange reflected the fact that Chesa- 
peake & Ohio common stock is selling 
above the conversion price of $43.97. 
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The conversion privilege runs for the 
life of the bonds, but the conversion 
price will be adjusted in the event of 
issuance of additional common stock 
by C. & O. 


4 CANADIAN PaciFic convertible 6s, 
1942, are of higher investment grade 
than the other issues described here, 
and even in 1932 this important rail- 
road was able to show fixed charges 
covered 1.01 times, a better perform- 
ance than that o’ most roads this side 
of the Canadian border. They are con- 
vertible into common stock at $25 a 
share, i.e., four shares of common stock 
for each $100 par amount of bonds. 
This privilege expires September 15, 
1937. Despite its high investment 
calibre, recent prices of about 110 
(affording a yield to maturity of 4.6 
per cent) partially reflected the ap- 
proach of the price of the common 
stock to the conversion parity of the 
bonds. Interest and principal are pay- 
able in Canadian funds only, but the 
Canadian dollar and the American 
dollar are now quoted so close together 
as to remove this factor from im- 
mediate importance. Th:s issue enjoys 
an active market on the New York 
Curb. 


4 Hupson Bay MINING & SMELTING 
debenture 6s, 1935, are convertible into 
common stock of the company at $12.50 
a share until July 15, 1934, and there- 
after at $15 a share. As in the case of 
practically all non-ferrous metal mining 
companies, Hudson Bay’s operations 
during the past several years have been 
unprofitable, losses for 1932 and 1931 
amounting to about $300,000 in each 
year. However, on a cash basis (be- 
fore depreciation and depletion) in- 
terest charges were covered 5.2 and 3.9 
times respectively, in those years, and 
net working capital was increased from 


$1.3 million to $2.2 millions at the end 
of last year. In 1932 the company 
turned out 42 millior. pounds of copper, 
41 million pounds of zinc, 934,000 
ounces of silver and 82,500 ounces of 
gold. The improvement which has 
occurred in metal prices during the past 
several months has materially aided 
the company’s carnings prospects. Al- 
though the company is a Canadian 
Corporation, interest and principal on 
its bonds are payable in American 
funds. The convertible 6s constitute 
sole funded debt, their $5 millions out- 
standing amount comparing with a 
$29.3 million balance sheet valuation 
(after reserves) of fixed assets. Their 
recent price of 108 on the New York 
Curb obviously reflected the fact that 
the common stock was selling only a 
few points below the level at which the 
bonds are convertible. 


4 St. JOSEPH LEAD debenture 53s, 1941, 
have recently been quoted at about 112 
on the New York Stock Exchange and 
the company’s common stock has been 
quoted at seven or eight points below 
the $33.33} price at which the bonds 
are convertible into the stock. Declin- 
ing prices for lead and zine have ad- 
versely affected earnings in recent 
years, the average of about three 
cents a pound received for those metals 
in 19382 amounting to less than half 
the average 1929 prices. Recent up- 
ward trend of prices for those metals 
has put lead at about 4.5 cents and 
zinc at about 4.8 cents a pound, and the 
company should now be able to break 
even after deductions for depreciation 
and depletion, charges which amounted 
to $2.6 millions last year. A small 
further price advance should mean 
coverage for bond interest as well as 
bookkeeping charges, but on a cash 
basis (before those charges) the com- 
pany should now be covering interest 
requirements by a good margin. 
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Further Strength Characterizes Bond Market 
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tically all categories carried 
bond prices last week into new 
high levels for the recovery movement 
as indicated by the accompanying 
chart of average bond prices. It has 
been quite in keeping with the general 
business improvement of recent months 
that the greatest gains have been among 
the medium grade and speculative in- 
dustrial and rail issues, but it is note- 
worthy that, despite the vivid threat 
of currency inflation, high grade bonds 
have also appreciated to a significant 
degree. (A detailed discussion of this 
feature of the bond market was pre- 
sented here two weeks ago.) To the 
extent that the recovery in common 
stock prices has been reflecting busi- 
ness gains already realized or in pros- 
pect, it has been inevitable that second- 
ary bonds should be responsive to the 
same influences. These issues also can 
reflect to a limited extent the effects of 
such outright inflation as may be 
finally resorted to in the prosecution 
of the Administration’s recovery pro- 
gram, while any drastic steps in that 
direction would ultimately react un- 
favorably upon strictly high grade 
bonds. 


ait demand for prac- 


Convertible Bonds Attractive? 


A striking indication of the extent 
to which improvement in the security 
markets has persisted since last March 
is found in the fact that a number of 
convertible senior obligations have been 
placed in a relationship with their 
junior stocks where their prices are 
already reflecting, or may soon reflect, 
a tangible value attaching to the con- 
version privilege. Several such bonds 
are discussed briefly on the page oppo- 
site. In this connection considerable 
interest attaches to the refunding plan 
recently announced by American Roll- 
ing Mill for caring for the maturity 
next November of its $14 millions of 
4% per cent notes. 

It is proposed to request holders of 
these notes to exchange them for new 
notes bearing 5 per cent interest and 
convertible at any time into American 
Rolling Mill common stock ($25 par) 
at the rate of 40 shares for each $1,000 
face amount of notes. It is understood 
that the new notes will be callable at 
103 in 1934, at 1024 in 1935, at 102 in 
1936, and 1013 in 1937, and at 101 in 
1938. Following announcement early 
in July of perfection by the company’s 
research department of a new deep 
drawing steel, Armco common ad- 
vanced sharply to around $30 a share; 
and upon news of the new proposed 
convertible notes, the 43s, which had 
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already risen from the year’s low of 
45 to around 90, pushed ahead to a 
top of 105. 

One of the features of recent trends 
in the bond market has been the ad- 
varce in the foreign section where the 
primary influences have been the ap- 
preciation of foreign currencies in 
terms of the U. S. dollar and the im- 
proved prospects indicated in certain 
countries by rising prices for raw 
commodities which they produce in 
large quantities for export. The com- 
modity price influence has been felt in 
Bolivia through tin, in Chile through 
copper and nitrates, in Brazil through 
coffee, in Argentine through wheat and 
livestock, and in ‘Australia through 
wheat and wool. The Argentine bonds 
suffered a setback last week through a 
political crisis which left a majority of 
the cabinet favorable to suggestions 
of default upon external obligations in 
preference to further servicing of 
them. Strength in the government 
issues of the few remaining gold stand- 


AN UNDERVALUED BOND 


ATIONAL Power & Light 
debenture 5s, due 2030, 
quoted on the New York Curb 
Exchange at around 68, afford 
a current return of 7.3 per cent, 
which appears attractive on the 
basis of fairly satisfactory in- 
vestment position of the bond. 
This issue, which is outstanding 
in the amount of $15 millions, 
together with $9.5 millions de- 
benture 6s of 2026, constitutes 
sole parent company funded 
debt. Parent company deben- 
tures are preceded by subsid- 
iary funded debt of $256.6 mil- 
lions. As of May 31, 1938, 


parent company working capital 
amounted to approximately $15 
millions, equal to about 85 per 
cent of present market value of 


debentures. Cash of about $8 
millions was sufficient to con- 
tinue parent company debt ser- 
vice for a period of 6 years. 
For the 12 months ended Feb- 
ruary 28, 1933, fixed charges on 
an “over-all” basis were earned 
1.40 times, compared with 1.52 
times in the previous 12 months’ 
period. Recent output of elec- 
tricity of the National system 
has been runnirg about 30 per 
cent above 1932 levels, com- 
pared with about a 15 per cent 
gain for the industry as a whole. 


ard countries has probably been due 
to use of these bonds as vehicles for 
transfers of capital from the American 
dollar because of the fear of currency 
depreciation. 

Consecutive weekly gains in power 
production by the utilities since the 
first week in May, bringing present 
output close to 15 per cent ahead 
of last year, has had little con- 
structive influence upon utility bond 
prices as it is generally known that 
this improvement has taken place in 
the less remunerative divisions of the 
business and will have little immediate 
appreciable affect upon utility earn- 
ings. Reports are coming to hand, 
however, of improvement fn domestic 
consumption of electricity and prices 
for utility shares at last reflect improv- 
ing demand. 

While k.w.h. sales to domestic con- 
sumers have been following a down- 
ward course, as is usual during the 
summer months, the decline is con- 
siderably less than seasonal as _ wit- 
nessed by the fact that last May sales 
to this group were only 0.6 per cent 
below May, 1932, whereas the differ- 
ence in April amounted to 1.8 per cent 
and in January, 3.7 per cent. Increas- 
ing employment, higher wages and 
continued improvement in farm pur- 
chasing power must inevitably result 
in increasing domestic consumption of 
electric energy as potential demand is 
much larger now than at any time 
previously. 


Bond Redemptions 


Important bond redemption calls 
since our last compilation in the July 
5, 1933, issue include the following: 
California & Hawaiian Sugar Refining 
Corp., Ltd., 5s, due serially to 1937— 
entire issue, at prices depending upon 
maturity, on August 1; Great Con- 
solidated Electric Power Co., Ltd. 
(Japan) first 7s, 1944—$350,000 at 
par on August 1; Amalgamated Phos- 
phate Co. first 6s, 1936—$84,000 at 
1014 on August 1; Berlin City Electric 
Co., Inc. deb. 64s, 1959—$108,000 at 
par on August 1; Connecticut Light & 
Power Co. first & ref. 54s, 1954— 
$53,000 at 1074 on August 1; Niagara 
Falls Power Co. first & cons. 6s, 1950 
—$573,000 at 105 on September 1; 
Memphis Telephone Co. firsts 5s, 1936 
—entire issue at par on Jenuary 1, 
1934;; Root Glass Co. first 6s due 
serially to 1937—entire issue, at prices 
depending upon maturity, on August 
1; Tide Water Associated Transport 
Corp., first lien marine equipment 5s 
due Feb. 15, 1937—$81,000 at 1014 and 
interest on August 15. 
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Odd Lots 


Allow the small investor to 
take advantage of market 
opportunities. 


They enable the larger in- 
vestor to diversify his hold- 
ings, thereby increasing 
margin of safety. 


Our booklet which explains 
the many advantages offered 
by Odd Lot Trading fur- 
nished on request. 


Ask for F. W. 586 


100 Share Lots 
John 


New York Stock Exchange 
39 Broadway New York 
Branch Ofice—11 West 42nd St. 


| 

| STOCKS and 
COMMODITIES 
Folder explaining margin require- 
| 

| 


ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


| SPRINGS & CO. 


New York Cotton Exchange 
Chicago Board of Trade 


ii New York Stock Exchange 
Members 
and other leading exchanges 


60 BEAVER ST. 
| Uptown Office: 15 W. 47th St. 
NEW YORK 


“United Cigar 
Stores” 


New Stock—When Issued 
and 


United Cigar Stores Co. 


Common & Preferred Stocks 
If not calling personally, kindly 


state holdings and information 
desired. 


Morton Lachenbruch & Co. 


42 Broadway New York 
Telephone Digby 4-5600 


Annuities — and August 1st 
YOU CAN SAVE SIX TO EIGHT HUNDRED DOLL (per 
$10,000) ON YOUR ANNUITY, IF BUY IT eerone 
IST. Rates going up ompanies have 
increased. Most cumrs change next Tuesday (August ist. 

ANNUITY INCOMES ARE FREE FROM ALL INCOME TAXES, 
MANY 

foint 


life 
ann and Geferred annuities, without c or obligation. 
Write, telephone or wire. NO ANNOYING ‘Sates METHODS. 


rnest Ww. Culberson Associates 
BArclay 7. New York, N. Y. 
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N ONE other than politicians are to 
blame for the Economic Conference 
reaching no definite program for world 
trade revival. The consensus of 
opinion has been that it would be on 
this rock that the conference would 
founder, and this has now _ been 
confirmed. Self-centered nationalism 
sought to pull the strings to its own 
advantage, but succeeded only in dis- 
rupting the efforts of far-seeing lead- 
ers to bring about _ international 
stability. Unless the broken threads 
can again be drawn together in this 
universal desire, from now on it will 
be a race of the stronger against the 
weaker nations and in this contest 
America is well equipped to be in the 
forefront at the finish line. 


Oir own domestic trade revival has 
proceeded at such a startling pace that 
it has aroused certain skeptics to pre- 
dict that, if it did not hold, it would 
be followed by a greater disaster than 
the depression that has ended, if only 
temporarily. It was less than six 
months ago that these same pessimists 
were praying for some concrete scheme 
that we could lay under the wheels of 
our industrial machine to keep it from 
skidding down further. 


A wonc some of the reasons cited in 
support of apprehensions felt by these 
pessimists as to the outcome of the 
new deal is that industrial revival can- 
not be maintained by artificial stimu- 
lants; that higher wages cannot be 
commanded by political mandate; that 
better prices must be maintained by 
the law of supply and demand and can 
not be bolstered by any price fixing 
policy. All this may be true if con- 
ditions not warranting such temporary 
self aids existed. 


Bor any physician will tell you that 
there are sometimes periods in a pa- 
tient’s condition where the prolonga- 
tion of life depends upon an opiate, 
and if the patient’s constitution is in 
shape to sustain recovery once it is 
started by artificial ministrations, 
there is nothing to replace such ex- 
pediency. The lives of many people 
have been saved by such things as 
blood transfusions and opiates em- 
ployed wisely and skillfully. 


Tue economic life of a nation is no 
different. There comes a time when it 
is at such a low ebb it needs heroic 
treatment to prevent it from wilting 
away entirely. This assuredly was our 
condition at the close of 1932 and the 
beginning of 1933. Continuous pre- 
cipitate liquidation was despoiling 
values until only a shred of them 
was left. Despair was so deep seated 
it almost seemed that there remained 


nothing power- 
ful enough to 
raise us from 
our bed of 
dejection. To 
have allowed 
the depression 
tocontinue 
would have meant economic hara-kiri. 
Some stimulant was needed in which 
the populace could repose confidence, 
and the new deal came along and sup- 
plied it. 


Ir MATTERED little what composed this 
mental opiate as long as it did the 
work expected of it in the crisis. That 
it did this and much more, every in- 
dustrial and commodity index confirms. 
Our hindsight, at least that of those 
who now criticize the measures taken 
to restore confidence and prices, may - 
say that it would have come anyway 
if left to natural forces, but this was 
not the attitude six months ago when 
everything looked inkily dark and when 
the hour commanded a leader with 
vision and daring, who demanded ac- 
ticn and not a laissez-faire, slothful 
desire to allow things to adjust them- 
selves. 


A GREAT deal of comment also has 
been heard about the present upward 
movement being unsound, an assertion 
that is not supported by the facts. 
That “prince and pauper” of industry, 
steel, could not have been inflated to 
more than fifty per cent of capacity, 
and actually more if real capacity is 
considered. Revival came naturally 
and with returning confidence. So did 
larger car loadings. A natural phenom- 
enon is responsible for such changes, 
but it needed something to stir them 
into action. 


W aar was this force, then? Nothing 
other than the fact that the country 
allowed itself to deplete its shelves of 
goods to such an extent in the four 
years of depression that it needed very 
little other than courage to alter the 
picture; when once replenishment set 
in the rebound proved startling, a 
situation to which I called attention as 
a possibility several times last year. 


Tue only real sign of inflation has 
been in the discount at which our 
dollar is selling abroad, and even the 
dollar will turn sharply upon its de- 
tractors and severely punish them, for 
the national wealth behind it makes it 
worth considerably more than current 
quotations. The dollar at home has 
changed little in the estimation of our 
people. Other than that, no real in- 
flation has set in; our inflation has 
been largely psychological. Actual in- 
flation is held in reserve should it be 
needed as a stimulant. 
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Guesswork Has Place Investing 


If you are to be a successful investor today, you must know 
when to act, what to do—and why 


ROGRESS is the result of 
action. Inactivity, often 

the result of indecision, is the 
cause of retrogression. Accordingly, 
it now is widely recognized that finan- 
cial progress, including the protection 
as well as the growth of capital, is de- 
pendent upon sound action. For, if 
you are to make financial progress 
through other than sheer luck, you 
must know when and how to act. With 
such knowledge you can capitalize 
opportunities as they are presented. 


Importance of 
Method Used 


Today, as in any period, it is the 
method you use that counts. Many 
regretfully look back to last spring 
when security prices were about 50 
per cent lower. Having no sound 
method for knowing, they guessed 
wrong and failed to act. Yet at that 
very time, when they thought secur- 
ities were too high, it was known that 
securities should be bought. And 
Wetsel clients were so advised. 


Now that the rise did occur, some 
cau only think of the opportunities they 
missed. They look backward instead 
of forward. With security prices 
never stationary, with conditions ever 
shifting, with the irresistible forces 
that govern security markets ever 
changing, new opportunities constantly 
become available. Especially is this 
true during a period of rising prices. 


What the Investor 
Should Know 


By that we do not mean that an in- 
vestor should rush in and “buy some- 
thing” blindly because of a tip, a 
hunch, nor on the belief that such 
action is sound. How much better it 
is to know WHEN to buy, WHICH stocks 
and at WHAT prices! And having 
bought, to know WHEN to se// (and 
accept profits). Such knowledge not 
only is desirable but it is ascertainable. 


Illustrations of How Statistics 
Have Failea 


Many, imbued by the half-truths 
that were considered reliable guides a 
few years ago, continue to stumble 
along blindly, guessing as best they 
know how. As, for instance, at one 
time statistics were looked upon as 
reliable forecasting factors. Anyone 
who has followed recent events knows 
that statistically a company does not 
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By A. W. WETSEL 


From the Wetsel Record... 


By ignorio, all other methods or ‘‘sys- 
tems,’ the Wetsel method of interpreting 
the Technical Factors that control market 
trends and security prices, successfully 
foretold : 


—the October, 1929, break in Se - 
ber—and again on October 7 of that 
year. 


—the break of May, 1930, when others 
proclaimed the market was definitely 
on its way to ‘‘normalcy.’’ 


—the break of April, 1931, when busi- 
ness indices and statistics indicated 
broad improvement. Mr. Wetsel 
wired his clients to sell both invest- 
ment and trading holdings. 


—five major upswings that occurred 
during this period. 


—tising market of last summer (on 
July), at a time when statistically 
the country was at the lowest point. 
And at which time most investors 
overlooked a major opportunity for 
their positions and making 
profits. 


market rise following the 
moratorium. After advising clients 
to stay out of the market during 
February, specific buying recom- 
mendations were issued on February 
27 and on March 1. Profits were 
taken after sensational rise following 
the reopening of the Exchange. 


—the beginning of the gold embar 
market. Purchases again being made 
on April 14-17—two to five days 
prior to the sensational rise follow- 
ing the embargo. 


—the long persistent Spring rise, fol- 
lowing the gold embargo soon again 
afforded large profit opportunities as 
buying instructions had been issued 
two to five days prior to the begin- 
ning of the rise. 


These instances are given because the 
dates and what they signify are so well 
remembered. But, they also emphasize 
the necessity for forecasting short swings, 
which may aggregate even more profits. 


change sufficiently in a month’s time 
to justify its stock doubling in price. 
Yet that is exactly what happened re- 
cently in more than a few cases. What 
then was the cause? 


During the long bear market the 
market price of a well-known stock de- 
clined to less than five per cent of its 
1929 value. When the market started 
upward that stock quickly trebled in 
value. One of the com- 
pany’s officers forcibly 
stated, “I don’t know any 
reason why it should go up. 
The figures certainly don’t 
justify it.” Shortly after- 
ward, however, that stock 


low of a short time ago. Re- 
cently, this executive said, 
“We have certainly had a 
big pickup in business. It 
looks like those prices I 
ridiculed were justified.” 


Forces That Control 
Market Prices 


This experience is related because it viv- 
idly points out the necessity for evaluating 
all the forces that govern security prices 
and market trends. 


Through experience and constant analysis 
the action or price movements to be caused 
by these irresistible forces can be pre-deter- 
mined with a high degree of accuracy. 
Through interpretation of this knowledge 
you can know when and what to buy and sell. 

Supplying such information is part of the 
tunction of this organization of investment 
counselors. From the management of large 
investment estates to the supplying of per- 
tinent information for the small investor 
and trader, there is a Wetsel service suited 
to every need. 


Protection Through Action 


The cost of this service is relatively 
small. It tells you when to invest—often 
at a time when you might otherwise over- 
look the opportunity. It tells you when to 
sell—enabling you to realize the profits 
earned through appreciation and often pre- 
venting serious losses due to reactions. 
Wetsel Service, by telling you what to do 
and when, therefore, should prove profit- 
able to you because of the added protection 
and appreciation of opportunities it affords. 
It je financial progress more likely be- 
cause it stops guesswork and tells you what 
action to take. 


Send for This Free Booklet— 
See for Yourself 


The Wetsel philosophy of sound invest- 
ing is to gain protection and appreciation 
of capital funds through action. This 
method is fully described in our booklet, 
“How to Protect Your Capital and Accel- 
erate Its Growth . . . Through Trading.” 
This booklet, we believe, has been more 
widely read than any recent piece of finan- 
cial literature and may be had upon request. 
Fearlessly it exposes the fallacies and half- 
uruths that proved to be such misleading 
and costly guides. Clearly, it shows a way 
to profit by today’s opportunities. Act to- 
day—send for this booklet now—see for 
yourself it this method might help you. 


A. W. Wetsel Advisory Service, Inc. 
Investment Counsellors 


Chrysler Building New York 


A. W, Wetsel Advisory Service, inc. 
Chrysler Building, New York 
Please send me, without obligation, your booklet, 


l 

l “How to Protect Your Capital and Accelerate Its 
sold at over five times its | Growth .. . Through Trading.” 

l 
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COHEN, SIMONSON 
& Co. 


30 Broad St., New York 
HAnover 2-5400 


Members New York 
Stock Exchange 


3. ses 


Accounts carried 
ona 
conservative 
marginal 
basis 
eee 
Branch Offices: 


‘s 675 Broadway 525 7th Ave. 
st New York New York 


What’s Ahead 
for These Stocks? 


Col. Gas & Elec. No. America 
Am. Radiator Continental Oil 


Gen. Motors Inter. Nickel 
Ne Phillips Pet. Johns Manville 
ce Bendix Borg Warner 

Kennecott Nat’! Dairy 
Penn. R.R. United Corp. 


URRENT UNITED BULLETIN re- 

views the position of leading finan- 
cial services on these issues, giving 
definite instructions for market action. 


Send for Bulletin F.W. 40 FREE 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. A re Boston, Mass. 


YOU CAN BUY 
Good Securities 


in Small or Large Lots 


Partial Payments 


Ads for Bests 
plan and terms 


nm 
James M. Leopold & Co. 
Members New York Stock Exchange 
70 Wall Street New York 


Established 1884 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
ae Members New York Curb Exchange 
eee 60 Wall Tower, N. Y. Tel. WHitehall 4-6408 


ROOM 


Or Gossip a Customers’ Man 
Hears Around Broad and Wall ee, 


Anco, the American Rolling Miller, has found a detour around the Federal 
Securities Act—refunding its bond issue direct with its own security holders does 
not constitute a new offering. . . . Budget Director Lew Douglas is ace high for 
the Treasuryship if musical Bill Woodin decides to leave the Cabinet. . . . Cus- 
tomers’ men are no longer supposed to have either personal accounts or opinions— 
will this turn some brokerage offices into speakeasies? . . . The world’s largest 
high speed electric generator is not in Russia, it’s in Interescant, Belgium... . 
Sweet potato chips are on the way to increase your thirst for 3.2.... Anda 
new “hot dog” is being filled with salmon meat. ... Harold Swift, v.p. of Swift 
& Company, just got an LL.D. from Brown and is calling himself a Leg o’ Lamb 
Doctor. ... 


Wau STREET looks for an end of the protective committee racket with the 
committees forced to publish the amount of their rake-offs. .. . And, incidentally, 
several protective committees are waking up to find that they have nothing to 
protect because of recent business improvement. ... Du Pont is the one over- 
looked “repeal” stocks with its laboratories secretly preparing to turn out plenty 
of alky when, as and if—also, expect to hear some news soon on du Pont-Pathé 
Film Manufacturing, which du Pont owns jointly with Pathé Exchange; it’s 
going into the film laboratory business. ... Frank X. Schwab of Buffalo is the 
first Mayor to become a brewer on a large scale. . . . Dymaxion, the new three- 
wheel streamlined auto that made its appearance Jast week, did so many tricks 
that it surprised the motor magnates. ... 


Satap DRESSING prices will be much lower with Kraft’s Miracle Whip upsetting 
the market and A. & P.’s Rajah and Hellman’s of Best Foods meeting the cut. 
. Henry Ford says that millions of kitchens are out-of-date and millions of 
heating systems are antiquated—how about a million or so old Fords? . . . One 
of the big wire houses did more business in the past three months than it did in 
the last three months of 1929. . . . National Sugar is experimenting on the con- 
version of Cuban molasses into raw sugar (molasses is also the raw material for 
rum and alcohol). . . . Owens-Illinois and Industrial Rayon are Ike and Mike 
with earnings predictions of $8 per share this year and predictions of increased 
dividends. . . . Harold B. Franklin, prexy of R.K.O. Theatres, has drawn up a 
new organization chart, which suggests that the boiling down process in that 
company is about ended.... 


J ESSE LIVERMORE, the white-haired boy, who is now making his office in 120 
Broadway while in New York, is “comebacking” on the wheat wave—his tieup with 
W. C. Durant, however, is a little bit exaggerated. .. . Hungary is paying its 
debt to Uncle Sam in pengoes, not in penguins, which can not fly... . M.-K.-T. 
still holds the record with 11 protective committees, Rock Island has only 5 so 
far. ... Your bread will soon be wrapped in aluminum foil under a new process— 
and, along this line, a new Connecticut law says that all bread sold at retail 
must be wrapped. . . . Hormel is opening a new Seattle, Washington, plant to 
supply soup and canned ham to the Northwesterners and Alaskans. ... Why not 
a “repeal” rail stock?—Southern Pacific’s lines run through the most fertile wine- 
producing section of the U. S., California’s Sacramento Valley.... 


Rors STADIUM may be the new name for N.Y.’s Yankee baseball park with 
plans under way to honor the “Babe” at the end of this season. . . . Postmaster 
Jim has his hammer out for the tipster sheets, and asks that you buy some of 
his stamps and tell him about violations. ... A. P. (after prohibition) Mengel 
will be the country’s largest manufacturer of whisky barre] staves and whisky 
boxes... . And, speaking of two-letter abbreviations, B.O. in the movie business 
means Box Office receipts, not what the soap makers advertise. . .. Hoover used 
to scold the short sellers, and the next thing you know Roosevelt will do the same 
thing to the short buyers or shoestring speculators. . . . The National Chain 
Store Association is all set for NIRA with a new book at $2 telling the chains 
what it’s all about. . Those who worry about a shortage of good whisky will 
be glad to know that Distillers, Ltd., of England has 150,000,000 gallons of 
scotch in the wood, or enough to float the Leviathan. . . The pick-up in stocks 
was a godsend to several stock exchange daddys, who have, at last, been able to 
find jobs for their restless juniors. 


THE FINANCIAL WORLD 


86 


Insurance Stocks at 
Discount 


poem of important fire insurance 
companies are currently selling at 
discounts up to 10 per cent, and in 
some cases even higher. In normal 
times, good fire insurance stocks sell 
at premiums over liquidating value, 
and it seems likely that this condition 
will be reestablished in the not very 
distant future if the general improve- 
ment in the security markets continues. 
Stocks of casualty and surety com- 
panies are still unpopular, in view of 
the continued burden of real estate 
guarantees and other factors, but the 
record of fire insurance companies in 
the depression has been very good on 
the whole. The Globe & Rutgers in- 
cident probably created more distrust 
of fire insurance stocks than was war- 
ranted. This was an isolated case, as 
far as the larger companies are con- 
cerned, and the company is now suing 
for release from the restrictions im- 
posed by the New York State authori- 
ties, claiming that its capital has been 
restored by the substantial recovery in 
the market price of its security hold- 
ings. 

There would appear to be a pos- 
sibility for a sharp expansion in the 
underwriting business in fire and re- 
lated lines in the months just ahead, as 
business men come to a realization 
that, in view of the sharp increase in 
the value of their inventories and other 
assets, present insurance coverage is 
inadequate. As the value of assets de- 
clined during the depression, the insur- 
ance coverage was cut down as an 
economy measure in most cases. The 
process should now be reversed. 


v 


Aviation Corporation 
Sets Record 


AST June 14,405 passengers were 

carried by the American Airways, 
Inc., wholly owned transport subsidiary 
of Aviation Corporation, thereby setting 
an all time record for any American 
air line in the number of passengers 
transported in any one month. The 
company’s lines extend from New York 
to Los Angeles and from Montreal to 
New Orleans and their planes fly 
nearly 37,000 miles daily over 10,836 
miles of route and serve 75 cities in 
the United States and Canada. The 
fleet of 126 planes is shortly to be 
augmented by placing into service a 
new 226 mile an hour transport plane 
which is said to be the final word in 
comfort, safety and speed. Develop- 
ment of this business has proved a 
costly venture for Aviation Corpora- 
tion, approximately $17 millions hav- 
ing been lost since formation of the 
company in March, 1929. However, 
in March of this year the company 
showed the first profit in its history 
and second quarter results promise to 
make pleasant reading for stockhold- 
ers. Aviation Corporation, it will be 
recalled, was the storm center of a 
proxy battle which took place late last 
year and which ended in control of the 
company passing to E. L. Cord and 
associates. 
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Associated Gas and Electric Company 


Plan of 
Rearrangement of Debt Capitalization 


Is the Plan Attractive? 


Te Associated Gas and Electric Company 
believes its Plan of Rearrangement of Debt Capitalization is attractive 
to debenture holders because it offers them three valuable new privi- 
leges, the acceptance of any one of which is entirely optional pn 
their part. 


Associated debenture holders desiring to change their investments to 
something more secure have had heretofore no alternative but to sell. 
png prevailing quotations, a $1,000 debenture seils tor approximately 

200. 


Im pro ved Position 


Under Option 1 of the Plan, however, a holder may exchange a $1,000 
debenture for $500 par value of a debenture with the same interest rate, 
of Associated Gas and Electric Corporation, the immediate subsidiary of 
the Company, through which it controls the operating subsidiary com- 
panies. This debenture will be protected by earnings more than five times 
as great per debenture as is the case with the debenture the investor 
now holds, assuming the issuance of $50,000,000 of these debentures 
which is the tentative limitation fixed in the Plan. This privilege should 
be more attractive than selling for cash. 


Moreover, these new debentures will have an exchange privilege, ex- 
ercisable at the holder's option only, during the ten years after June 15, 
1935, which will permit a holder to take the same debentures he 
would receive under Option 2, thus restoring his principal. 


Opiion 2 gives to holders of Associated Gas and Electric Company de- 
bentures who may be worried about their investment because of the scant 
coverage of interest charges, the privilege of exchanging their present 
holdings for an equal amount of debentures of the same subsidiary. To 
the extent that holders accept Option 3 or continue to hold their present 
debentures, the debentures offered under Option 2 will also have greater 
protection in the form of assets and earnings, but will carry a lower in- 
terest rate. Interest is payable out of available net income (as defined and 
provided to be ascertained and declared in the Indenture), and is cumula- 
tive to the extent not paid. Dividends cannot be paid on the stock of 
Associated Gas and Electric Corporation while any of the interest on 
these debentures is in arrears. 


Possible Increase in Income 


Option 3 is offered to debenture holders who wish to continue their in- 
vestment in Associated Gas and Electric Company. It involves no reduc- 
tion vf principal or interest, while on the other hand it offers debenture 
holders a possibility of increased income. When all of the present deben- 
tures are retired, the holder is entitled to increased interest, all on a 
cumulative basis, as compensation for placing the interest on an income 
basis. Even before all the debentures are retired, he may receive addi- 
tional interest. 


Continuation of Fixed Interest 


So long as the fixed interest is paid on the db nape a outstanding debentures 
of the Company, the debentures offered under Option 3 will retain a right 
to fixed interest in full at the present face rate. 


The success of the Plan should, in itself, be a substantial benefit to de 
benture holders. It will reduce the risk ot interest defaults and possible 
receivership, and should, therefore, tend to increase the market prices of 
their securities. 


The Plan seems unquestionably attractive. It offers debenture 
holders valuable privileges. It is not compulsory for them to accept 
any of these privileges. But any or all may be accepted by debenture 
hoiders to the extent that it is in their individual self-interest. 


Associated Gas and Electric Securities Company 
Incorporated 


61 Broadway New York 
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AND 


THE 


BEARS 


These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken trom THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 
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A bit of digging into the revised re- 
capitalization plan for Armour & 
Company indicates that it was de- 
vised so that the company could take 
advantage of its big commodity profits 
in order to relieve itself of a burden- 
some issue of preferred and two junior 
issues of common which are rather 
hopelessly removed from the prospect 
of dividend resumption. The plan in- 
volves giving 7} shares of new common 
stock for each one share of 7 per cent 
preferred (Illinois company) plus ac- 
crued dividends. Each 6 shares of the 
present class A stock will be exchanged 
for one share of new common and 9 
stock purchase warrants while each 12 
shares of class B are being offered one 
new share and 12 purchase warrants. 
On this basis the company will have 
outstanding 4,792,000 new shares of 
common junior to only $96.2 millions of 
funded debt plus the guaranteed ob- 
ligations of Armour of Delaware. The 
exercise of the warrants can in time 
create 5 million additional shares, so 
that eventually the company may have 
around 10 million shares of common 
outstanding. 


The moment has arrived for the acid 
test of Roosevelt policies and thus both 
good news and bad must be expected 
during the next few weeks as certain 
wrinkles are ironed out. But with the 
sentiment of a whole country behind 
him, the odds seem heavily in his favor. 


Beech-Nut 4 


Some disappointment was voiced on 
Beech-Nut’s showing of only 89 cents 
a share for the quarter ended June 30, 
1933, despite the fact that a gain was 
recorded over the 79 cents a share for 
the first quarter. Normally the second 
quarter is the most profitable period 
of the year, with earnings trending 
downward in the September and 
December quarters. But this is no 
usual year with general business re- 
covery reversing normal trends and 
there is a possibility that Beech-Nut 
may be able to continue its improve- 
ment through the third and fourth 
quarters in reaching for its normal 
earnings of around $1 per share per 
quarter. While the company enjoys a 
strong financial position and can well 
afford to pay out the bulk of its earn- 
ings in dividends, it is evident that a 
further gain in income will have to be 
recorded before the management can 
give serious consideration to any in- 
crease in the current distribution. On 
the basis of the present $3 annual pay- 
ment the stock affords a yield of less 
than 43 per cent. 


The household equipments are begin- 
ning to perk up, because the house- 
wives once more have a little extra 
cash over the family budget. 


Childs 4 “D+” 
Childs Company has begun the in- 
stallation of bars and fully equipped 
tap rooms in the most prominent of 
its restaurants. The additicn of bars 
to the restaurants was at first limited 
to four units of the chain but so suc- 
cessful were they that beer has since 
been introduced throughout the chain. 
Recently the company entered into an 
exclusive contract with Schlitz Brew- 
ing for the sale of its “Milwaukee 
Famous” brand on draught and it is 
understood that this nationally ad- 
vertised beverage has been helpful in 
further increasing patronage. Just 
how long it will take to bring Childs’ 
operations back to a profitable basis, 
even with the help of beer, is impos- 
sible to determine, but once the com- 
pany’s sales and earnings trend starts 
upward the income applicable to the 
common stock should expand rapidly 
because of the top-heavy capitalization 
of the company. 


Newsprint prices are on the upgrade 
once more with the Canadian producers 
reaping most of the benefit. 


Commercial Solvents 4 “C4” 


At its peak prices of last week, Com- 
mercial Solvents with recent earnings 
running at the annual rate of about 
50 cents per common share had a mar- 
ket value in excess of $144 millions, 
or almost 120 times earnings. That 
such an enormous market appraisal for 
any company is beyond the realms of 
reason is quite apparent, but it is 
simply a vivid example of the absurd 
prices to which the so-called “repeal” 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
eee Sound Bonds eeeee 
fl.... Sound Preferreds ....25 


lll. . .Sound Common Stocks. ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


stocks have been driven under the im- 
petus of the hope of early repeal. In- 
vestors who purchased the stock with 
the thought in mind of holding it for 
sustained earnings recovery as a result 
of improvement in the chemical in- 
dustry might do well to consider trans- 
fer into some other situation which has 
not so generously discounted earnings 
improvement over the next year or two. 
Also, the stock which once might have 
been regarded as a speculative invest- 
ment, has developed into a_ highly 
volatile trading medium and one which 
hardly qualifies for inclusion in a con- 
servative portfolio. The same line of 
reasoning can also be applied to several 
others of the alcohol group which have 
been advancing too fast. 


The return of prosperity will, it is pre- 
dicted, see every major railroad adopt- 
ing air-conditioning on every important 
train in its system. 


du Pont 4 


An analysis of the June quarter re- 
port of du Pont affords some idea of 
the ability of a large industrial to 
recover lost earning power in a period 
of business improvement. Actual earn- 
ings on operations for the three months 
ended June 30 at 45 cents a share prac- 
tically quadrupled the 12 cents a share 
earned in the first three months of this 
year. Of course, in each of these 
quarters du Pont received the equiva- 
lent of 23 cents per share from its 
holdings of General Motors stock, mak- 
ing total earnings for the six months 
equal to $1.03 per share, as compared 
with $1.01 a share in the first half of 
1932. The third quarter is seasonally 
the least profitable of the year for du 
Pont but with continued improvement 
in earnings the company should have 
no trouble topping the 36 cents a share 
earned in the third quarter of last 
year. In any event, there is less doubt 
concerning the company’s ability to 
earn its $2 annual dividend require- 
ment this year. 


The World Economic Conference is not 
being considered as an important mar- 
ket factor at present. 


General Foods 4 ass 


Fulfilling a prediction made in the 
June 21, 1933, issue of THE FINAN- 
CIAL WORLD, General Foods last 
week increased its annual dividend to 
a $1.80 annual basis, against $1.60 pre- 
viously, with the declaration of a quar- 
terly dividend of 45 cents a share, pay- 
able August 15. In commenting on the 
upward revision, Colby M. Chester, 
president, stated that sales of package 
units for the company had shown an 
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increase of 11 per cent for the first 
six months over the same period of a 
year ago with June sales alone 14 per 
cent ahead of June, 1932. His earn- 
ings estimate of 60 cents a share for 
the June quarter, as compared with 66 
cents a share in the second quarter of 
last year, gave consideration to the 
fact that income as yet has not in- 
creased in the same ratio as sales 
because of continued price recessions 
in certain lines of food products. The 
company is now in a period when ad- 
vancing food prices should soon begin 
to be reflected in an expanding margin 
of profit. 


There are still numerous good oppor- 
tunities for the bargain hunter—the 
advance of stock prices has been far 
from uniform. 


Industrial Rayon 4 “C+” 


The effect of somewhat higher prices 
for rayon yarns is amply reflected in 
the report of Industria] Rayon for the 
half-year period ended June 30, 1933, 
which shows earnings of $3.43 per 
common share, against a loss equal to 
79 cents a share in the first half of 
19382. Of the recent six months earn- 
ings, $2.28 a share or over 60 per cent 
of the total was earned in the second 
quarter and this is the basis being used 
in some predictions that the company 
will show $8 a share for the full year. 
Whether or not another dividend in- 
crease is in prospect probably depends 
upon the results of the current quarter, 
but so far as financial position alone 
is concerned an increase would be war- 
ranted as the company now has cash 
and Government securities amounting 
to $69 millions, against only $3.1 mil- 
lions a year ago. 


Labor will get 80 to 90 per cent of the 
$3.3 billions Uncle Sam will spend on 
public works, according to the hopes of 
Government officials, which seems a 
high estimate. 


Mohawk Carpet 4 “D+” 


Evidence of improving conditions in 
the carpet industry is shown by a large 
increase in Mohawk Carpet’s sales dur- 


WEEKLY RECORD OF EARNINGS 


To June 30, 1933 1932 


EARNED PER 2ndQ. 6 Mos. Mos 
Amalgamated Leather......... $0.16 p$0.31 
$1.82 3.54 4.03 
Beech-Nut Packing 0 89 1.67 2.15 
. 1.53 2.75 
nil nil nil 
Bohn Aluminum............ 1.45 1.73 
Cream of Wheat.............. 036 1.11 
Century Ribbon.............. 0.89 0.10 
Congoleum-Nairn............. ee 0.83 0.26 
1.05 1.70 1.29 
nil 
Graham- pl 57 nil 
Harbison-Walker............ 0.15 pl.38 
Industrial Rayon............. 2.28 43 
0.60 0.73 
Johns-Manville............... pl .23 
Libby-Owens-Ford............ 0.638 0.89 0.02 
Motor Products............... 1.03 0.25 nil 
nil nil po.04 
National Biscuit.............. 0.47 0.89 1.21 
New England Tel. & Tel...... 1.41 2.57 3.75 
Penick & ig 1.10 1.74 0.69 
Gulf es 0.57 0.95 1.22 
Underwood Elliott............ 0.18 0.31 nil 
United Amer. Bosch. ......... 0.15 nil nil 
0.18 0.27 0.46 


p On preferred Stock. 
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Does A Profit Of 400% 
Sound Absurd? 


Although the whole country was panic-stricken and exceedingly bearish last 
February, we anticipated a sharp rally in the Market. We definitely predicted 
that the next important market move would be to substantially higher levels. 


Moreover, our studies of technical action convinced us that purchase of 
COMMERCIAL SOLVENTS would quickly yield a generous profit. We, 
therefore, advised buying at 1014. 


Since then SOLVENTS has jumped from 10% to above 51. It has become 
one of the sensations of a very sensational market. Those who followed our 
advice have obtained a profit of more than 440% in less than six months, even 


though the stock was bought OUTRIGHT—not on margin. 


This is not an isolated instance of where our advice has brought exceptional 


results. Those who have followed our advice have accumulated most unusual 
profits. In fact, our advice during the past year has been practically 100% 
accurate. 


Another Bargain Stock 
That Should Double In Price 


We have been diligently searching for an issue possessing greater-than-normal 
profit possibilities. Fortunately, we have located one. The stock promises to 
become one of the spectacular performers f the future. We not only expect 
this'to double in price within a reasonable time, but anticipate larger profits 


if it is bought AT THE RIGHT TIME. 


While this security is unquestionably one of the most attractiv- issues listed on 
the New York Stock Exchange, it is moderately priced. In fact, it is selling 
for a mere fraction of its prospective value. 


The company representing this stock owns one of the most valuable properties 
in America. It is a leader in its line of business. It is under able manage- 
ment, and is in a position to report rapid increases in earnings as business 
improves. In our opinion, you could not possibly find a more attractive security. 


We believe this stock should be bought for a substantial advance. It is impor- 
tant, however, that the stock be purchased AT THE RIGHT TIME. As 
you know, it is not only necessary to buy the right stocks, but it is more vital 
that their purchases be timed properly if maximum profit is to be expected. 


If you are looking for large profits or for a way to recover losses quickly, 
simply mail us your name and address and we will send vou a Special Analysis 
of the above-mentioned stock ABSOLUTELY FREE, provided only that 
you have not previously written to us for similar information. Also an inter- 
esting little book, “MAKING MONEY IN STOCKS.” No charge—no 
obligation. Just address: INVESTORS RESEARCH BUREAU, INC 
Div. 431, Chimes Bldg., Syracuse, N. Y. 


SIMPLY FILL OUT THE COUPON BELOW 


Investors Research Bureau, Inc. 
Div. 431, Chimes Bldg., Syracuse, N. Y. 


Send me the name of the bargain stock which should be bought for 


substantial profit. Also a copy of “MAKING MONEY IN STOCKS.” 
This does not obligate me in any way. 


Kindly PRINT name and et PLAINLY 
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Should Paper 
Profits Be 
Taken? 


This is the question 
everyone is asking 


See What “Market 
Action” Has to Say! 


The current issue of our weekly trad- 
ing bulletin, “Market Action”, tells 
you what to do with such popular 
stocks as: 


Am. & For. Power 
Am. International 

Am. Pow. & Light 
Am. Smelt. & Ref. 


Gen. Motors 
Great North. 
N. Y. Central 
Sears Roebuck 


Atchison So. Pacific 
Balt. & Ohio So. Railway 
Beth. Steel Stand. Gas 
Case 5S. 0. &f I. 
Chrysler U. S. Steel 
Elec. P. & L. Vanadium 


Westinghouse Electric 


Mail Coupon for Free Sample Copy 


or Send $1 for 4 Weeks Trial 


MARKET BUREAU, INC. 


Empire State Bldg., N. Y. City 


Please send free sample copy of 
“Market Action” 


I enclose $1 for 4 weeks trial 
subscription 


Odd Lots 


In listed securities carried 
on conservative margin. 


Your Inquiries Invited 


Bunsrombe & Cu. 


Members New York Stock Exchange 


60 Broad St. New York 
Branch Offees 
137 W.37thSt. 54 Court St. 
New York Brooklyn, N., Y. 


“WET” STOCKS? 
Careful analysis of these highl 
stocks has been = 
for sample copy, free, of our 
“*Report on Liquor Stocks’’ 


AMERICAN SECURITIES SERVICE 
Snite 3120, 50 Broadway, New York 


ing the past four months and also by 
two price advances. The demoraliza- 
tion of the industry’s price structure 
now appears to be curbed through the 
elimination of a number of weaker 
units and with the new trade code 
soon to go into effect, the leading 
carpet companies should soon enjoy a 
turn for the better in earnings. Mo- 
hawk has been able to weather the 
depression without difficulty because of 
a sound financial position. At the close 
of last year current assets of $7.3 mil- 
lions compared with current liabilities 
of $82,224, with net working capital 
equal to $13 per share of common 
stock. 


King Competition is dead! Long live 
King Cooperation! Competition used 
to be the life of trade and many are 
wondering what kind of a master the 
new king will make. 


Sears, Roebuck 4 ie” 


Sears, Roebuck continues to sell higher 
than Montgomery Ward despite the 
fact that the latter showed a gain of 
8.9 per cent in June sales and a de- 
cline of only 4.2 per cent for the six 
months’ period. In contrast, Sears’ 
sales for June were down 17.6 per 
cent and dollar volume for the half 
year was 16.5 per cent under that of 
the same period of 1932. With both 
companies now entering the more 
profitable half of the year and a 
period when advancing retail prices 
are likely to prevail, it appears doubt- 
ful if the difference in the prices of 
the two stocks can long remain so 
broad as Montgomery Ward is now 
beginning to reflect the benefits of in- 
creased purchasing power on_ the 
farms, having specialized to a greater 
extent than Sears in the development 
of large general merchandise stores in 
the leading agricultural areas. 


The rubber stocks have been deflated 
for so long that a little inflation in 
them does not seem out of place now 
that some of the flat-tire companies 
have been eliminated. 


Youngstown Sheet & Tube 4 “C” 


A new era in the history of one of 
the oldest sheet steels will be opened 
when Youngstown Sheet & Tube enters 
the alloy steel business in a few 
months. Under the radical change in 
policy the company will use a part of 
its excess plant capacity to produce 
specialty steel alloys, which have been 
an unusually profitable division of the 
business for other companies in recent 
years. It is expected that more in- 
formation regarding the new plan will 
be made public during the next few 
weeks. Meanwhile, operations in the 
company’s sheet steel mills have been 
stepped up to as high as 70 per cent 
of capacity, as compared with as low 
as 9 per cent a year ago. Because 
of increased operations of blast fur- 
naces, production by the company’s 
two coal subsidiaries has also shown 
an upturn in_ production. While 
the report for the six months ended 
June 30 may not show the company 
out of the red, at the same time there 
appears to be a good prospect of profits 


for the current half-year. 


FOREIGN TRADE 


concluded trom page 80 


been geared up to more than the domes- 
tic market can readily absorb. But that 
is a factor which can be remedied. When 
the farmer is told by the government 
to reduce production to national needs, 
the same advice may be given to the 
producers of manufactured goods. Our 
national economy cannot stand the 
luxury of maintaining an industrial 
plant capacity beyond the needs of the 
country. Adjustments in that respect 
have already made substantial prog- 
ress during recent years. 

The situation is somewhat different 
with regard to agricultural products. 
Wheat in the past has been one of our 
most important export articles and 
cortributed greatly in paying off our 
debts to European nations. Lower 
producing costs in Canada, Argentina 
and Australia have changed the posi- 
tion of the American wheat grower, 
who now can hardly compete with 
these countries in the world markets. 
On the other hand, he will have the 
full benefit of the protective tariff on 
wheat if production is restricted to do- 
mestic needs only, and apparently it is 
the intention of the Department of 
Agriculture finally to eliminate Ameri- 
can wheat from the export market. 
For the cotton producer the situation 
is somewhat different, as about 50 per 
cent of our annual production is con- 
sumed abroad. Neverthless, a substan- 
tial reduction as planned by the Ad- 
ministration would bring higher prices 
and thereby probably reduce the 
amount going into exports. ° 

Expanded exports would of course be 
desirable if they could be had on the 
right basis and the best kind of ex- 
ports to be exchanged for the neces- 
sary imports (especially raw materials 
which we do not produce) are products 


containing a great portion of labor and. 
but little raw material from exhaustible- 


sources. Under prevailing cireum- 
stances the best this country can do 
is to help itself. By improving our 
domestic trade we also help the world 
at large, as prosperity is highly con- 
tagious. 


Che Investors’ Platform 


EFORE the investing public 

can feel assured of the exist- 

ence of the fullest measures for 
its protection, THs FINANCIAL 
WORLD believes necessary, and it 
insists upon, the ——- of the 
essential reforms outlined in the 
following platform. The more in- 
sistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Trading Reforms 
V. Independent Protec- 
tive Committees 
VI. Full Publicity on Secur- 
ity Offerings 
A special article has been pre- 


pores concerning the great need of 
hese reforms and the power of in- 


vestors to bring about their adop- 
tion, a copy of which will be mailed 
to any interested investor. 
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Dividends Declared 


Company 
Allegheny Steel. pf 


American Book. 

Amer. Sugar Ref 
Anh.-Busch, Inc 

Atl. City El $6 pf 
s, Inc 


Do pf 
pede, Inc., $2.75 pf 


Buckeye Steel Castings pr. pf.$1. 


Do6% 
Bur Mach 


Cent. Ill. 
Century Mil pf 
Cen. 7% pt 


Gas 
Cons. Gas El. Lt. 


Cumberland County Power & 


ht Co. pf 
Lt. 7% pf 
Dot 6% pf 


1 
Power. & Light Co. 


x. 1 Water Co. 6% pf. . 
Dow 


Do pf 
Duplan Silk. 
Exchange Buffet 
Franklin Fire Ins.. 


Helena Rubinstein, Inc., pf 
Hudson & Manhattan 


Ky. 7% jr. 

Klein (D. Emil) 

aking. . 
Do Ist Ly 


Power & Light $6pf. 
McIntyre Porcupine Mines 


Montreal Light Heat & Power Co..2 
Moody’s Investors Service pt. .? 


National Licorice 
New 


4% pf 
Package Machinery Co. Ist pf. 
Pub. Col. 7% pf 


Quebec Power.. 
R.'I. Pub. Ser. Co. A 
Scotten 


Spicer Mfg. pf. A. . 
Std. Cap & Seal 
‘exas Pw 
Do $6 pf 


Thatcher Mfg. pf. ........... 


Wrigley (Wm.) Jr 


Woolworth (F. W.)........... 


Hartford Times, Inc., pf. 


$1 $0 
25c 


-$1.75 
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Accumulated 


U.S. & For. Se. Ist pf 
Cherry-Burrell pf 
Nat. ing Met 


General Foods............ 


-.45¢ Q 
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EVIDENCE 


oo enmimpeachabie 


More than a year ago RicHarD D. WYCKOFF 
announced his Course of Instruction in 


STOCK MARKET SCIENCE & TECHNIQUE 


He told the public that through forty years of Wall Street ex- 
perience he had developed a Science and Technique that could 
be acquired by the study of his Method, which, when properly 
applied, should put stock market trading on a profitable basis. 


This Course of Instruction has now been in the hands of hundreds 
of men who have put it into practice. We can present unim- 
peachable testimony that these men have found Mr. Wyckoff's 
Course enables them— 

to trade with confidence—to determine with assurance 

the trend of the market as a whole—to select stocks in 

harmony with this trend—to ascertain with a profitable 

average which of these stocks should move Soonest, 

FASTEST and FARTHEST—to decide with reasonable accu- 

racy the ‘distance’ (number of points) and which way such 

stocks will move—to learn what to do and when to do it. 


These men are from all professions and walks in life; Doctors, 
Lawyers, Engineers, Financial and Business Executives, Chemists, 
Market Traders, Customers’ Men, Manufacturers, in fact they 
represent a comprehensive cross section of professional and busi- 
ness America. 


Nothing that Mr. Wyckoff has claimed as to the possibilities of 
his Course of Instruction will approximate the statements of 
these men who have purchased this Course and made practical 
application of it in the Stock Market. 


This “UNIMPEACHABLE EvIDENCE” (verified statements) we will 
be most pleased to submit to you upon receipt of your request. 


— —— Mail this Coupon— — 
RICHARD D. WYCKOFF, INC. 


ONE WALL STREET, NEW YORK 
Please send me EviDENCE UNIMPEACHABLE, and full information. 


NAME 


STREET 


CITY BUSINESS TELEPHONE.. 


FWil4 


serves 1,664 cities and towns of twenty states . . . com- 
bined population 6,000,000... total customers 
1,588,055 . . . installed generating capacity 1,587,004 
kilowatts ... properties operate under the direc- 
tion of Byllesby Engineering 4nd Management Corpo- 
ration, the Company’s wholly-owned subsidiary. 


Pe- Hidrs. of 
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ug. 15 July 31 
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haw ug. 1 ug. 1 
2. pt.15 Sent 1 
£17 ug. 1 July 15 
ug. 1 July 15 
ug. 1 July 20 
pt. 1 Aug. 10 
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We advised 


Buy Celanese 
at 11—again at 23 3/4 
Celanese reached 57 7/8 

Our clients profited 


This is but one specific in- 
stance of accurate market 
advice — determined scientifi- 
cally—which has made con- 
sistent profits for thousands of 
clients over the last ten years. 


How our market conclusions 
are reached: What you should 
buy: When you should buy— 
these basic facts are all set 
forth in detail in a brochure— 


FOUR FAMOUS 
FORECASTING FACTORS 


A ready guide for profitable 
investing containing the re- 
sults and discoveries of ten 
years’ successful operation in 
market forecasting. 

JUST SEND NAME AND ADDRESS 

FOR YOUR FREE COPY Al0 


TILLMANISURVEY 


NWA 
BOSTON, MASS. 


Our Monthly Market Letter 


discusses the 


Rayon Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 60 East 42nd Street 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


19 Points Profit—4 Loss 
Is Our Weekly Average 
For Past 15 Weeks 


Are you making money 
TENTLY in present market? 
subscribers are. 

Modern Laboratory methods are now 
being applied by the Scientific Trading 
Service in the determination of price 
movements in active stocks with a 
greater degree of accuracy than has 
heretofore been proved possible. 

Information regarding this unusual 
service sent without obligation. 


Scientific Trading Service 
80 Wall St. New York 


INVESTMENT HINTS 


and other valuable information 
on trading methods in our help- 
ful booklet sent on request. 


Ask for K-6. 
100 SHARE OR ODD LOTS 


(HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


4 Barnsdall — 


Administration to restore the 

general price level to its approxi- 
mate position in 1926 suggests very 
interesting possibilities uf earnings 
recovery for Barnsdall Corporation. 
Although the company’s present crude 
oil production under proration sched- 
ules is less than a third of the esti- 
mated potential rate, the total 1932 
output of 4,714,000 barrels was only 
16 per cent below that of 1926, a year 
which yielded net profits equal to $5.34 
per share. The reason for the contrast 
with the 1932 deficit of 39 cents a 
share is to be found in the oil price 
structure. The average price of mid- 
continent crude of 33 degree gravity 
was 81 cents a barrel in 1932, com- 
pared with $1.89 in 1926, and the aver- 
age refinery price of gasoline was 5.19 
cents a gallon in 1932 compared with 
11.76 cents in 1926. 


"Te program of the Washington 


Integration Extended 


Barnsdall has in the past been more 
closely identified with the producing 
branch of the industry, but has in 
recent years expanded and integrated 
its operations to the point of having 
a refining capacity somewhat in excess 
of its present rate of crude production 
and a distribution system capable of 
handling practically all of its refinery 
output. However, with refineries oper- 
ating on a restricted basis, current 
crude supply is in excess of refinery 
requirements and the company is a 
seller of crude on balance. The bulk 
of production comes from Oklahoma, 
Texas and Kansas, these three states 
accounting for 1,907 oil and gas wells 
out of the total of 2,865. 

All of the refining capacity is located 
in the mid-continent territory and is 
supplied by pipe line from the com- 
pany’s own crude production in Okla- 
homa and Kansas, supplemented by 
purchases of crude in that area. These 
purchases are somewhat smaller in 
total than the volume of crude pro- 
duced and sold in Texas, California 
and other states. An eighteen per 
cent interest is held in the Great Lakes 
Pipe Line Company, which operates a 
gasoline pipe line from Oklahoma to 
Kansas City, Omaha, St. Paul, Minne- 
apolis, Milwaukee and Chicago. This 
line has proven a profitable investment 
in addition to providing economical 
transportation, and the iterh of $500,000 
of other income in Barnsdall’s 1932 in- 
come statement was composed prin- 
cipally of dividends from this source. 
At the close of last year distributing 
outlets totaled 3,545, of which 2,822 
were trade-mark contract outlets and 
the balance owned or controlled bulk 
and service sta- 


tions. During 
1932 the com- 
pany acquired 


substantially all 
of the outstand- 


A Low Priced Oil Laggard 


A Beneficiary of Higher Oil Prices 


panies in which it had previously 
owned a 50 per cent interest, and has 
now completed its plans for intensive 
distribution along the Great Lakes 
Pipe Line. 

Capitalization consists solely of 
2,186,385 shares of $5 par common 
stock, excluding 72,394 shares held in 
the treasury. Financial position at the 
close of last year was not particularly 
strong, the ratio of current assets to 
current liabilities being less than 2-to-1. 
There were outstanding bank loans of 
about $2.4 millions, about a third of 
which had been retired by the close 
of the first quarter. Last year wit- 
nessed the changing of the par value 
of the common stock from $25 a share 
to $5 and elimination of the former 
classification of the stock into A and B 
shares. Against the capital surplus 
thus created were charged several im- 
portant items for scaling down balance 
sheet values. Oil and gas leaseholds 
were written down about $21.1 millions 
to the nominal value of $1, thereby 
removing all further occasion for de- 
pletion charges against earnings. In 
lieu of this, all lease and drilling ex- 
penses are being charged directly 
against profit and loss, i.e., against 
current earnings. Balance sheet re- 
serves for depreciation, etc., were in- 
creased substantiaily to adjust the 
books to present day values, bringing 
the total of special write-offs to $33.2 
millions. The effect of these changes 
is to reduce charges of a bookkeeping 
nature and increase the reported net 
earnings in future years over and 
above any gains directly attributable to 
improved conditions in the industry. 


The Overproduction Plague 


The oil industry has faced a prac- 
tically continuous struggle against 
overproduction since the Seminole dis- 
covery of late 1926, and has also de- 
veloped an overcapacity in refining and 
marketing along with many _ uneco- 
nomic practises in distribution. The re- 
cent order issued by President Roosevelt 
prohibiting the shipment in interstate 
and foreign commerce of oil and its 
products produced in violation of state 
regulatory laws and orders pursuant 
thereto is expected to be vigorously en- 
forced in a determined attempt to solve 
the overproduction problem and allow 
higher and more reasonable prices to 
prevail. The new code of fair com- 
petition which is being worked out 
under the Industrial Recovery Act 
should do much to alleviate competi- 
tive evils and abuses, especially in dis- 
tribution. 

In view of its former earnings record 
and the fact that its trade position is 
stronger than 
ever before, 
Barnsdall  ap- 
pears to be in an 
excellent . position 


to reflect the 
several of the provement in the 
distributing com- a coming year. 
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STOCK SIDE LIGHTS 


Cameo Studies of Interesting Issues 
Which Are in the Current News 


On a strictly statisti- 
cal basis, New York 
Air Brake common 
stock appears to be 
somewhat behind the general market 
despite its losses of the past two years. 
Of course, in recent years earnings 
have followed a downward trend in 
sympathy with the industry in which 
the company operates, but lack of 
equipment buying by the railroads has 
resulted in building up a substantial 
backlog of potential demand which 
should soon begin to assert itself. 

Although New York Air Brake’s de- 
preciation charges are comparatively 
heavy, amounting to slightly more than 
$1 per share of stock in 1931 and 1932, 
operating losses of $137,603 and $234,- 
102, respectively, in those years re- 
sulted in some loss of cash. Neverthe- 
less, net working capital at the end of 
last year amounted to about $9.10 per 
share of capital stock (there are no 
bonds or preferred stocks), equal to 
approximately half of the recent mar- 
ket price of the issue. 

As in the case of a number of other 
companies in the railroad equipment 
field, peak earnings of the past decade 
were realized in 1923 (following re- 
lease of the roads from Government 
operation), with a secondary peak at- 
tained in 1926. Earnings for those 
two years were $8.42 per share and 
$5.11 per share respectively. When 
equipment demand is_ exceptionally 
heavy, this company is able to obtain 
a good volume of business, but its loca- 
tion (Watertown, N. Y.) undoubtedly 
results in its getting less business in 
ordinary times than it would if plants 
were nearer important railroad centers. 
Consequently, its more or less erratic 
earnings record is not entirely surpris- 
ing. 

Results for 1933 will probably not 
be impressive (a loss of 48 cents a 
share was incurred in the first 
quarter), and earnings recovery will 
doubtless lag that of general industry. 
However, on the basis of past perform- 
ance and probable future conditions, it 
would seem that an earnings recovery 
of $2 to $3 per share in the next year 
or so should not be difficult to attain. 
Speculative attraction of the shares, 
therefore, seems to be of the longer 
term variety. 


New York 
Air Brake 


One of the early cor- 
porate statements to 
reveal a startling re- 
versal of earnings asa 
result of the general business improve- 
ment in recent months, Congoleum- 
Nairn’s report for the first half of 
1933 shows net income for that period 
equal to 83 cents per share of common 
stock as against only 26 cents in the 
corresponding six months of last year. 
As a matter of fact, operating income 
(before depreciation, interest and 
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Congoleum 
Nairn 


taxes) of $1.1 million for the half 
year exceeded that for the full years 
1932 and 1930, the respective figures 
for which were $723,000 and $710,000. 
Unfortunately, Congoleum does not re- 
port its earnings in sufficient detail to 
permit a thorough analysis of the 
company’s results, but the item “other 
income” had nothing to do with the 
gain, declining from $234,900 a year 
ago to $218,900 for the six months just 
past. 

The company has had a more or less 
erratic earnings record in recent years, 
per share results rising from 51 cents 
in 1926 to $1.2$ in 1929 and then de- 
clining to 8 cents in 1930. No uni- 
formity as to results by half years 


exists and it is impossible to determine 
from the figures whether the first six 
months or the last six months should 
normally be the more profitable. Re- 
ported earnings in recent years have 
been partially supported by a declining 
trend of depreciation charges, such 
write-offs dropping from a little more 
than one million dollars in 1928 and 
in 1929, to $465,000 last year. How- 
ever, little change occurred in this item 
in the latest report, and it may be 
that with continuation of an upward 
earnings trend Congoleum will see fit 
to expand its depreciation charges. 

With only a small portion of the 
ccmpany’s total revenues originating 
from the completion of new buildings 
(linoleum and felt base floor coverings 
constitute its business), revival of 
public purchasing power should result 
in further improvement in replacement 
and remodeling demands. Apparently, 
Congoleum has gotten its costs down to 
a low base, and sales expansion should 
lead to additional earnings gains in 
the next year or so. Neverthless, it 
may be well to bear in mind the fact 
that earnings in the boom year of 
1929 amounted to only $1.29 per share 
of common stock. 


Electric Bond and 
Share Company 


Two Rector Street 


New York 


limit loss, let profit run! 


Traders today need this Neill Safety Plan (for $2,000 to 
Market action, daily becoming more sensi- 
tive, is used for profits both ways, both up and down, and 
Mistakes are checked im- 
Unexpected reaction 


$50,000). 


is offset, protected both ways. 
mediately, profits given full rein. 
cannot tie up or freeze fund. Expert 


centrated on those stocks providing best activity under 
Tabulation of Neill-Tyson advices and Dow 
Jones averages, for 8 months, gives assumed profit of 
Safety Plan clients ride trend without fear of 


the Plan. 


104%. 
crippling bull breaks. 


analyses are con- 


free copy, or test $30 


Send Coupon A for a copy of the Neill Safety 
Plan for Market Trading, or Coupon B, with 
$30, for two months’ use of Plan and com- 
plete Neill-Tyson Trading Service which gears 
right into it (Annual subscription $150, six 
mos. $80, three mos, $45). Includes weekly 
bulletins, private consultation, definite buy- 
ing recommendations, and supplementary 
letters and telegrams. ‘Try out plan and 
e ready for opportunities “ahead. 


NEILL-TYSON, INC. 
Investment & Trading Counsel 
347 Madison Avenue New York, N. 


A COUPON 
Neill-Tyson, Inc., 347 Madison Ave., New York, N. Y. 


Gentlemen: Please reserve and send, without obligation 
on my part, a copy of Neill Safety Plan for Market Trading. 


B COUPON 

Neill-Tyson. Inc., 347 Madison Ave., New York, N.Y. 
Gentlemen: Please enter my subscription to your Protec-- 
tive Trading Service for 2 months. 1 enclose (check 
money order) $30. 1 will receive Neill Safety Plan for 
Market Trading and all accompanying bulletins, telegrams, 
special advices, services. 
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Gyre stocks have been 

definitely forecast to reach 
higher levels. Listed in this 
week’s issue of the Business 
Economic Digest, they repre- 
sent the NET opinion of 
America’s foremost financial 
advisers. 
Send now for complimentary co 
of this important issue of 
Digest! 


Gage P. Wright Pres 
342MadisonAve.NewYork NY 
Without obligation to me, mail me this 
week's issue of the Digest. 


Name 


City. 


DOW THEORY 


Comment 


A letter discussing the applica- 
tion of Dow’s theory to current 
movements of “the averages”. 
Write for recent letter. 


ROBERT RHEA 
Colorado Springs, Colorado 


Are Stocks Still 
a Buy? 
Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 
BABSONCHART 


Distillery Stocks 


The low priced stock of a prominent 
80-year old Eastern Distillery, we 
believe, will be another sensation. 
Details now ready. 


FRY & BECKER 


Specialists in Brewery Stocks 
60 Broad St HAn. 2-3431 New York 


Extraordinary 
Bargain? 


Send for FREE Bulletin FWJY-22 


American Institute of Finance 
2606 Tremont Street, Boston. Mass. 
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Div. 87-48, Babson Park. Mass. 


Dow’s Theory Outlined 
for the Layman 


By ALBERT 


HIS serial discussion, prepared 
| by Mr. King, was secured by THE 
FINANCIAL WORLD at the sugges- 
tion of Mr. Robert Rhea, the leading 
present day exponent of the theory, and 
is largely based on the latter’s book, 
“The Dow Theory.” It has been ar- 
ranged in such form as will permit the 
investor and trader to preserve each 
installment for study and reference 
from time to time. 


GENERAL RALLY INDICATORS: Ability 
of successive rallies to penetrate pre- 
ceding high points, with ensuing de- 
clines terminating above preceding low 
points (useful re secondary, and of 
major impertance re primary, trend) ; 

Whenever a series of rallies and de- 
clines occur in the day-to-day move- 
ment, always confirmed by both 
averages, and the rallies carry above 
immediately preceding highs, with de- 
clines failing to penetrate recent lows, 
the implication is bullish for the imme- 
diate future (but does not necessarily 
indicate a primary bull trend) ; 

Simultaneous advances above the 
limits of a “line” indicate accumula- 
tion and higher prices (generally con- 
firmation is necessary) ; 

Decrease in volume on declines (of 
minor importance) ; 

Increase in volume on advances (of 
minor importance) ; 

Steadily increasing volume during an 
advance (of minor importance). 


Declines 


GENERAL DECLINE INDICATORS: One 
or two days of noticeably heavy trad- 
ing after an advance in which volume 
has increased on each successive day 
of gain, with, the averages failing to 
record gains in proportion to preceding 
gains and volume; 

Failure of successive rallies to pene- 
trate previous high points, with ensu- 
ing declines carrying below former 
low points (useful re secondary, and 
of major importance re primary, 
trend) ; 

Simultaneous declines below limits 
of a “line” indicate distribution and 
lower prices (generally confirmation is 
necessary) ; 

An increase in volume which fails to 
advance prices, indicates a decline; 

Increase in volume on declines (of 
minor importance) ; 

Decrease iz: volume on advances (of 
minor importance) ; 

Dullness on small rallies indicates an 
overbought market (of minor impor- 
tance). 


Lines 


When the variation of price during 
moves does not exceed 5 per cent, the 
action is usually considered a “line.” 

Example: If average is at 25, the 
range of price, to form a line, would 
be between 248 and 258, or 13 points, or 
5 per cent; 


F. A. KING 


If average is at 100, the range of 
price, to form a line, would be between 
97% and 1023, or five points, or 5 per 
cent; 

If average is at 200, the range of 
price, to form a line, would be between 
195 and 205, or ten points, or 5 per 
cent; 

If average is at 300, the range of 
price, to form a line, would be between 
2923 and 3073, or 15 points, or 5 per 
cent. 

Although lines experience price va- 
riation too narrow to be of practical 
use, they do have a theoretical fore- 
casting value. 

Duration and height of lines must 
be considered in connection with pre- 
vailing activity and degree of violence 
of preceding fluctuations. 

The greater the duration of a line 
the more adaptable the significance of 
the subsequent break. 

A line in one average alone has no 
forecasting value. 

When a line action is formed at the 
top of a movement, and the line. is 
broken through on the down side, do 
not become bullish until the top of the 
movement is again reached. 

Do not endeavor to “see 
which does not exist. 

Simultaneous advances above the 
limits of a line indicate accumulation, 
and simultaneous declines below the 
limits of a line imply distribution (gen- 
erally confirmation is necessary). 

The averages need not break out of 
the limits of their lines on the same 
day or in the same week: it is suffi- 
cient if they iake the same direction. 

Do not draw conclusions from a line 
in one average which is not confirmed 
by the other. 

When the averages confirm, it may 
be assumed the market has turned, 
even though one of the averages subse- 
quently makes a new low or a new 
high point which is not confirmed by 
the other. 

Lines tend to broaden near peaks of 
bull market, as does the volume of 
trading, and lines formed near the bot- 
tom, which is a dull period, are cor- 
respondingly narrow. 


” a line 


Technical Corrections 


Failure of a technical correction to 
materialize into a trading range im- 
plies an appreciable continuance of the 
immediate basic trend. 

Technical corrections imply that the 
opposing forces of accumulation and 
distribution are of too unequal 
strength to materialize into a trading 
range. 

Technical corrections tend to in- 
crease their price variation as their 
occurrence approaches the inevitable 
interruption of the basic trend in 
which they occur. 


Trading Ranges 


When the forces composing the 
camps of accumulation and distribution 
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are easily swayed, resulting in camps 
of intermittently greater and lesser 
strength, a trading range occurs; when 
the forces are of equal strength and 
difficult to sway, a line materializes. 

Hence the longer the line action, the 
slower but more safe (secure) is the 
subsequent basic movement, whether 
up or down; and the broader the trad- 
ing range action, the more sudden but 
insecure is the subsequent basic move- 
ment. 

Example: Narrow line (rails): Jan- 
uary 27, 1912, to March 3, 1912, and 
subsequent slow but secure seven 
months’ movement. 

Example: Broad trading range 
(rails): November 27, 1931, to March 


27, 1932, and subsequent rapid four 
months’ movement, which was shortly 
wholly canceled. 


Daily Fluctuations 


Daily fluctuations may be manipu- 
lated, though not for many consecutive 
days sufficiently to obliterate the al- 
ways inevitable primary or secondary 
trend of the averages. 

Action similar (though not specif- 
ically comparable) to that of primary 
and secondary movements frequently is 
exhibited in miniature by consecutive 
daily rallies and declines, by which the 
immediately subsequent daily action 
may often be forecast. 

When a consecutive series of such 
miniature movements (daily actions) 
breaks a recently established unrecog- 
nized (neither a primary nor a sec- 
ondary) high or low point, significance 
as to the subsequent immediate minor 
action is afforded. 

Recognition of such minor action is 
available principally during broad lines 
and narrow trading ranges. 

Example: August 4 to September 
15, 1900. 


Bull Movements 


DURATION: Bull markets have aver- 
aged twenty-five months, or two years 
and one month. The minimum for a 
bull market has been one year. 

A bull market exists as long as the 
high points after a secondary reaction 
exceed the high points of the previous 
primary movement. 

A bull market will continue as long 
as both averages go through their pre- 
vious highs after a secondary reaction. 

If, after a secondary reaction, one 
average is unable to go through its 
previous high, the possibility of a re- 
versal of the major trend is suggested, 
which possibility is confirmed or nega- 
tived by the subsequent action of both 
averages in the secondary reactions 
that follow. 

When a line is formed at the top of 
a movement, and the line is broken 
through on the down side, do not be- 
come bullish until the top of the move- 
ment is again reached. 


Phases of Bull Markets 


The three phases of a bull market 
are: 

1. Reviving confidence. 

This first stage is not distinguishable 
from the last secondary rally in a bear 
market (until a period of time has 
elapsed). 

2. Response to improved earnings. 


JULY 26, 1933 


Take the Guesswork Out 
of Your Stock Trading 


Let the METHODICAL TRADING COURSE Prevent Losses, 
Insure Profits—An Extraordinary Offer: 


WAS $50—NOW ONLY $10 


D° YOU know how to trade profit- 
ably—or do you depend upon 
tips, rumors, hunches? Do you know 
how to accurately follow Trend—when 
to Buy or Sell—how to detect Pool 
Manipulation — Accumulation—Distri- 
bution—which stocks will move fastest 
or a rise or decline—when to Sell 
Short—how and when to Pyramid— 
how to pick Tops and Bottoms—How 
to protect Capital and minimize loss? 


The Methodical Trading Course cov- 
ers all the above points. It will give 


you a thorough understanding of the 
basic laws and principles that must be 
observed for stock market success 

It will teach you how to profit 
from. the 10 to 20 point swings with- 
out watching the tape—and the 3 to 4 
point moves from tape action. 


This is a PRACTICAL COURSE OF 
INSTRUCTION, not a book or history 
of the stock market. It gives you a defi- 
nite working plan covering every phase 
of market action and designed to put 
YOUR trading on a profitable basis. 


ORDER NOW-—EDITION LIMITED 


An exact reproduction of the original Course which 
formerly sold at $50.00 and proved worth many 
limes the price. is now available, in a less expen- 
sive form. at the greatly reduced price of $10.00 
Money can be made by those who understand stock 
market movement; this small investment, made 
“ow. may mean thoysands in time to come. . . 
Accept this opportuluity Send your check 
or mcney order NO to insure prompt delivery 
—C.O.D. shipment if preferred. 


FREE to Course Owners: 


You have the privilege, for a period of one month 
of: writing us concerning current market problem- 
as an aid io your studies. 


The METHODICAL TRADING INSTITUTE 
Incorporated 
122 East 25th Street, New York, N. Y. 


This second stage is usually the 
longest. Very deceptive secondary re- 
actions are experienced in this stage. 

3. Response to unwise hopes and ex- 
pectations. 


WE KNOW A MAN 


and 
WE KNOW A PLAN 


helpful in saving money while 
providing the highest order of 
narrative selling literature about 
corporations, their products and 
services. 

DONALD WILHELM, 
the author of “The Book of 
Metals” (Harper & Brothers), 
“Writing for Profit”? (Me- 
Graw-Hill Book Company). 
“The Story of Steel,” written 
for the United States Steel 
Corporation, “Financing the 
Family,” ‘Wherever Wheels 
and Shafts Turn,” “Old Ever- 
lasting” and more than sixty 
other simply told narratives for 
and about major American 


AAA 


NoTe: The next article and the 
fourth of this series will appear in the 
following issue. 


Book Review 


TRADING PROFITS IN LOW PRICED 
STOCKS. By Arthur Roland, 64 pp. 
General Market Publications, New York. 
$1.50. 


_ purpose of this book is to point 
out that during this particular 
phase of the present business cycle 
there are large opportunities for trad- 
ing profits through the purchase of 
low-priced stocks. The speculator with 
limited funds is afforded an oppor- 
tunity of acquiring small blocks of a 
number of low-priced issues, employing 


the fundamental principle of diversifi- 
cation, in spreading his speculative 
risks. Lowness in prices, however, is 
no assurance that the stocks are on the 
so-called bargain counter. Haphazard 
trading methods generally result in 
serious losses, consequently low-priced 
securities cannot be bought blindly. In 
this book the author outlines a number 
of his: experiences in the market and 
the methods he had used in making 
profitable selections of low-priced 
stocks. 


corporations, their products and 
services, is “the man.” 


Write to us and we will de- 
scribe “the plan.” 


Advertising Department 


REVIEW OF REVIEWS 
233 Fourth Avenue 
New York City 
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Quotation Record 


of Stocks 


Contains approximately 100 pages of 
important wtatiatical data on all stocks 
dealt in on New York Stock Exchange. 
New York Curb Exchange. and other 
leading stock exchanges. 


Contents include price ranges, current 

yiel price trends, capitalizations. 
yearly 

i te. 


Copy sent upon request 


M. C. Bouvier & Co. 


M. C. Bouvier 
Member of N. Y¥. Stock Exchange since 1869 


R. A. Coykendall J. G. Bishop 
20 Broad St. New York 


| Whatever their nature they may be 
I! solvable. Reorganization and re- 
financing of corporations of good 
| past earnings records and prospects. 


Interview solicited by 


correspondence. 
1H. D. WILLIAMS 
120 Broadway New York City 


A BREWERY STOCK 


in an old established company is about 

to be offered. This stock has excep- 

tional speculative possibilities. 
Advance information on request 


WALTER E. BRAUNL 


Specialist in Brewery Stocks 
50 Pine St., N.¥.C. Tel. JOhn 4-4585 


DIVIDEND 


GENERAL FOODS 


CORPORATION 


Dividend of 45¢ per share will 
be paid on no-par common stock 
August 15, 1933, to stockholders 
of record 3:00 P.M. August 1, 
1933, without closing the trans- 
fer books. 


J. S. PRESCOTT, Secretary 


Cash In On This 
Opportunity Now! 


With greatly increased stock market 
activity, there is naturally a big 
increase in the demand for unbiased 
investment information which the 
FINANCIAL WORLD’S Threefold 
Investment Service supplies at only 
$10. a year (Canada, $12). 


Why not cash in now on the oppor- 
tunity to sell this service? If you know 
investors who can use and profit by 
FINANCIAL WORLD, our liberal 
commission and bonus offer will make 
your efforts well worth while. Ask for 
free particulars. 


Address: Promotion Manager, 
FINANCIAL WORLD, 53 Park Place, 
New York. 


The 
Commodity 
Situation 


General price rises continued, 
especially in agricultural commod- 
ities, and was supported by re- 
newed weakness of the dollar in 
international exchange markets. 


HEAT and cotton, the two 
WV important staple products, 

established new highs during the 
past week before running into a sell- 
ing wave on Wednesday. Recent private 
wheat crop reports indicate a further 
shrinkage for the current year, placing 
the total at about 481 million bushels, 
or some 220 million bushels under do- 
mestic requirements. Unfavorable crop 
prospects in Canada were another bull- 
ish factor. In addition, the four princi- 
pal wheat exporting countries (United 
States, Canada, Argentina and Aus- 
tralia) have reached a general agree- 
ment with the Danubian wheat 
producers, according to which the lat- 
ter will reduce their exports to 54 
million bushels in 1934 and to 50 mil- 
lion bushels the following year. De- 
spite the current abnormally low crop, 
Secretary of Agriculture Wallace has 
made it clear that he will put into 
effect his crop reduction plan for the 
next year, in order to make the reduc- 
tion in carryover permanent, and to 
support the price structure. 

Increased exports and success of the 
government’s campaign in reducing the 
present cotton crop by about 10 million 
acres were the outstanding bullish fac- 
tors in the market for this commodity. 
Improved prospects for an early repeal 
of the Eighteenth Amendment, as well 
as the processing tax imposed upon 
wheat, acted as a boon for rye, which 
reached a price of $1.16 per bushel, as 
against the year’s low of 484 cents. 

On the belief that the Dutch and the 
British are about to reach an agree- 
ment for effective curtailment of 
rubber production, prices for this com- 
modity were strong, having been fur- 
ther supported by figures on crude 
rubber consumption for June, which 
established an all-time record for that 
month. On the basis of this firmness 
of raw rubber prices, an early increase 
of from 10 to 20 per cent for tire 
prices is generally expected. Building 
contracts awarded for June were 34 
per cent larger than in May and con- 
tributed to the maintenance of a firm 
tone in the markets for building mate- 
rials. Prices for lumber, which long 
had been lagging behind other mate- 
rials, advanced sharply along the 
entire line. 

Metal markets have been firm, with 
further advances in quotations. Ex- 
traordinary gains were recorded in sil- 
ver, which at 40 cents per ounce 
reached its best level since May, 1930, 
on favorable reports from London that 
something would be done to restore its 
position in the various monetary sys- 
tems. 
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To take care of the heavy demands 
for the coming refining season, sugar 
refiners bid up prices for raw sugar, 
which reached the highest mark since 
April, 1930. The regulations for the 
sugar trade, now under discussion in 
Washington, are expected to add fur- 
ther strength to its price structure. 
Favorable conditions continued in the 
hide and leather markets, supported by 
the foreign exchange situation. 

On Wednesday, with the influence of 
falling security prices and calling of 
speculative wheat margins, the com- 
modity markets encountered consider- 
able profit taking, September wheat in 
one session losing 11 cents of its recent 
gain. Price declines were naturally most 
pronounced in the group of the highly 
sensitive speculative commodities such 
as cotton, rubber, sugar and silk, in 
addition to grains. 


THREE-WAY BENEFICIARY 
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larger earnings. In 1930, total oper- 
ating expenses amountec to $71.3 mil- 
lions. This figure was reduced by 16 
per cent to $60 millions last year. 
This saving, which in part should 
prove permanent, is equal to $1.77 per 
common share. The economy program 
of 1932 was not fully reflected in year- 
end statement as certain major ex- 
pense adjustments were not effected 
until the closing months of the year. 
For the quarter ended March 31, 1933, 
operating expenses, including deprecia- 
tion, amounted to $13.5 millions, a de- 
crease of more than 13 per cent from 
expenses of the corresponding quarter 
of the previous year. It thus appears 
probable that granting some necessary 
increases in operating expenses, par- 
ticularly wages, which logically result 
from larger volume of business, total 
operating expenses for the full year 
1933 will not greatly exceed last year’s 
figure. A 6 per cent increase in dollar 
gross revenues in the current year 
would thus eliminate operating loss, 
while a 10 per cent increase would 
result in net earnings of $2.8 millions, 
equal to 44 cents per common share. 

Continuing gains in domestic and 
foreign trade conditions should result 
in concomitant improvement in earn- 
ings position of International Tele- 
phone & Telegraph. While present 
prices appear to go far in discounting 
near term improvement, potential earn- 
ing power places the stock in an 
attractive long term speculative cate- 
gory. 
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Hoists 


ERTAIN stocks have been 
definitely forecast to reach 
higher levels. Listed in this 
week’s issue of the Business 
Economic Digest, they repre- 
sent the NET opinion of 
America’s foremost financial 
advisers. 

Send now for complimentary co; 
of this important issue of 
Digest! 


Busi Dig 
ight Pres. 
342MadisonA York NY 


Without obligation to me, mail me this 
week's issue of the Digest. 


DOW THEORY 


Comment 


A letter discussing the applica- 
tion of Dow’s theory to current 
movements of “the averages”. 
Write for recent letter. 


ROBERT RHEA 
Colorado Springs, Colorado 


Are Stocks Still 
a Buy? 
Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 
BABSONCHART 


Distillery Stocks 


The low priced stock of a prominent 
80-year old Eastern Distillery, we 
believe, will be another sensation. 


Details now ready. 
FRY & BECKER 


Specialists in Brewery Stocks 
60 Broad St HAn. 2-3431 New York 


Extraordinary 
Bargain? 


Send for FREE Bulletin FWJY-22 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 
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femme Div. 87-48, Babson Park. Mass. Sos 


Dow’s Theory Outlined 
for the Layman 


By ALBERT 


by Mr. King, was secured by THE 

FINANCIAL WORLD at the sugges- 
tion of Mr. Robert Rhea, the leading 
present day exponent of the theory, and 
is largely based on the latter’s book, 
“The Dow Theory.” It has been ar- 
ranged in such form as will permit the 
investor and trader to preserve each 
installment for study and reference 
from time to time. 


Te serial discussion, prepared 


GENERAL RALLY INDICATORS: Ability 
of successive rallies to penetrate pre- 
ceding high points, with ensuing de- 
clines terminating above preceding low 
points (useful re secondary, and of 
major importance re primary, trend) ; 

Whenever a series of rallies and de- 
clines occur in the day-to-day move- 
ment, always confirmed by _ both 
averages, and the rallies carry above 
immediately preceding highs, with de- 
clines failing to penetrate recent lows, 
the implication is kullish for the imme- 
diate future (but does not necessarily 
indicate a primary bull trend) ; 

Simultaneous advances above the 
limits of a “line” indicate accumula- 
tion and higher prices (generally con- 
firmation is necessary) ; 

Decrease in volume on declines (of 
minor importance) ; 

Increase in volume on advances (of 
minor importance) ; 

Steadily increasing volume during an 
advance (of minor importance). 


Declines 


GENERAL DECLINE INDICATORS: One 
or two days of noticeably heavy trad- 
ing after an advance in which volume 
has increased on each successive day 
of gain, with the averages failing to 
record gains in proportion to preceding 
gains and volume; 

Failure of successive rallies to pene- 
trate previous high points, with ensu- 
ing declines carrying below former 
low points (useful re secondary, and 
of major importance re _ primary, 
trend) ; 

Simultaneous declines below limits 
of a “line” indicate distribution and 
lower prices (generally confirmation is 
necessary) ; 

An increase in volume which fails to 
advance prices, indicates a decline; 

Increase in volume on declines (of 
minor importance) ; 

Decrease in volume on advances (of 
minor importance) ; 

Dullness on small rallies indicates an 
overbought market (of minor impor- 
tance). 


Lines 


When the variation of price during 
moves does not exceed 5 per cent, the 
action is usually considered a “line.” 

Example: If average is at 25, the 
range of price, to form a line, would 
be between 243 and 253, or 12 points, or 
5 per cent; 


F. A. KING 


If average is at 100, the range of 
price, to form a line, would be between 
974 and 1023, or five points, or 5 per 
cent; 

If average is at 200, the range of 
price, to form a line, would be between 
195 and 205, or ten points, or 5 per 
cent; 

If average is at 300, the range of 
price, to form a line, would be between 
2923 and 30734, or 15 points, or 5 per 
cent. 

Although lines experience price va- 
riation too narrow to be of practical 
use, they do have a theoretical fore- 
casting value. 

Duration and height of lines must 
be considered in connection with pre- 
vailing activity and degree of violence 
of preceding fluctuations. 

The greater the duration of a line 
the more adaptable the significance of 
the subsequent break. 

A line in one average alone has no 
forecasting value. 

When a line action is formed at the 
top of a movement, and the line is 
broken through on the down side, do 
not become bullish until the tor of the 
movement is again reached. 


Do not endeavor to “see” a_ line 
which does not exist. 
Simultaneous advances above the 


limits of a line indicate accumulation, 
and simultaneous declines below the 
limits of a line imply distribution (gen- 
erally confirmation is necessary). 

The averages need not break out of 
the limits of their lines on the same 
day or in the same week: it is suffi- 
cient if they take the same direction. 

Do not draw conclusions from a line 
in one average which is not confirmed 
by the other. 

When the averages confirm, it may 
be assumed the market has turned, 
even though one of the averages subse- 
quently makes a new low or a new 
high point which is not confirmed by 
the other. 

Lines tend to broaden near peaks of 
bull market, as does the volume of 
trading, and lines formed near the bot- 
tom, which is a dull period, are cor- 
respondingly narrow. 


Technical Corrections 


Failure of a technical correction to 
materialize into a trading range im- 
plies an appreciable continuance of the 
immediate basic trend. 

Technical corrections imply that the 
opposing forces of accumulation and 
distribution are of too unequal 
strength to materialize into a trading 
range. 

Technical corrections tend to in- 
crease their price variation as their 
occurrence approaches the inevitable 
interruption of the basic trend in 
which they occur. 


Trading Ranges 


When the forces composing the 
camps of accumulation and distribution 
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are easily swayed, resulting in camps 
of intermittently greater and, lesser 
strength, a trading range occurs; when 
the forces are of equal strength and 
difficult to sway, a line materializes. 

Hence the longer the line action, the 
slower but more safe (secure) is the 
subsequent basic movement, whether 
up or down; and the broader the trad- 
ing Tange action, the more sudden but 
jnsecure is the subsequent basic move- 
ment. 

Example: Narrow line (rails): Jan- 
uary 27, 1912, to March 3, 1912, and 
subsequent slow but secure seven 
months’ ‘movement. 

Example: Broad trading range 
(rails): November 27, 1931, to March 
27, 1932, and subsequent rapid four 
months’ movement, which was shortly 
wholly canceled. 


Daily Fluctuations 


Daily fluctuations may be manipu- 
lated, though not for many consecutive 
days sufficiently to obliterate the al- 
ways inevitable primary or secondary 
trend of the averages. 

Action similar (though not specif- 
ically comparable) to that of primary 
and secondary movements frequently is 
exhibited in miniature by consecutive 
daily rallies and declines, by which the 
immediately subsequent daily action 
may often be forecast. 

When a consecutive series of such 
miniature movements (daily actions) 
breaks a recently established unrecog- 
nized (neither a primary nor a sec- 
ondary) high or low point, significance 
as to the subsequent immediate minor 
action is afforded. 

Recognition of such minor action is 
available principally during broad lines 
and narrow trading ranges. 

Example: August 4 to September 
15, 1900. 


Primary Bull Movements 


DuRATION: Bull markets have aver- 
aged twenty-five months, or two years 
and one month. The minimum for a 
bull market has been one year. 

A bull market exists as long as the 
high points after a secondary reaction 
exceed the high points of the previous 
primary movement. 

A bull market will continue as long 
as both averages go through their pre- 
vious highs after a secondary reaction. 

If, after a secondary reaction, one 
average is unable to go through its 
previous high, the possibility of a re- 
versal of the major trend is suggested, 
which possibility is confirmed or nega- 
tived by the subsequent action of both 
averages in the secondary reactions 
that follow. 

When a line is formed at the top of 
a movement, and the line is broken 
through on the down side, do not be- 
come bullish until the top of the move- 
ment is again reached. 


Phases of Bull Markets 


The three phases of a bull market 
are: 

1. Reviving confidence. 

This first stage is not distinguishable 
from the last secondary rally in a bear 
market (until a period of time has 
elapsed). 

2. Response to improved earnings. 


JULY 26, 1933 


Take the 1e Guesswork Out 
of Your Stock Trading 


Let the METHODICAL TRADING COURSE Prevent Losses, 
Insure Profits—An Extraordinary Offer: 


WAS $50—NOW ONLY $10 


D° YOU know how to trade profit- 
ably—or do you depend upon 
tips, rumors, hunches? Do you know 
how to accurately follow Trend—when 
to Buy or Sell—how to detect Pool 
Manipulation — Accumulation—Distri- 
bution—which stocks will move fastest 
or a rise or decline~when to Sell 
Short—how and when to Pyramid— 
how to pick Tops and Bottoms—How 
to protect Capital and minimize loss? 


The Methodical Trading Course cov- 
ers all the above points. It will give 


ORDER NOW—E 


you a thorough understanding of the 
basic laws and principles that must be 
observed for stock market success 

It will teach you how to profit 
from. the 10 to 20 point swings with- 
out watching the tape—and the 3 to 4 
point moves from tape action. 


This is a PRACTICAL COURSE OF 
INSTRUCTION, not a book or history 
of the stock market. It gives you a defi- 
nite working plan covering every phase 
of market action and designed to put 
YOUR trading on a profitable basis. 


DITION LIMITED 


An exact reproduction of the original Course which 
formerly sold at $50.00 and proved worth many 
times the price, is now available, in a less expen- 
sive form. at the greatly reduced price of $10.00 
Money can be made by those who understand stock 


market movement; this small investment, 
ooWw. May mean thousands in time to come. . 
Accept this opportunity. ... . Send your 


or mcney order NOW to insure prompt deli 
—C.0.D. shipment if preferred. 


FREE to Course Owners: 


You have the privilege, 
o: writing us concerning current market pro 
as an aid to your studies. 


The METHODICAL TRADING INSTITUTE 


Incorporated 


for a period of one month 


made 


check 
ivery 
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122 East 25th Street, New York, N. Y. 


This second stage is usually the 
longest. Very deceptive secondary re- 
actions are experienced in this stage. 

3. Response to unwise hopes and ex- 
pectations. 
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Nore: The next article and the 
fourth of this series will appear in the 
following issue. 
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Book Review 


TRADING PROFITS IN LOW PRICED 
STOCKS. By Arthur Roland, 64 pp. 
General Market Publications, New York. 
$1.50. 


6 ower purpose of this book is to point 
out that during this particular 
phase of the present business cycle 
there are large opportunities for trad- 
ing profits through the purchase of 
low-priced stocks. The speculator with 
limited funds is afforded an oppor- 
tunity of acquiring small blocks of a 
number of low-priced issues, employing 
the fundamental principle of diversifi- 
cation, in spreading his speculative 
risks. Lowness in prices, however, is 
no assurance that the stocks are on the 
so-called bargain counter. Haphazard 
trading methods generally result in 
serious losses, consequently low-priced 
securities cannot be bought blindly. In 
this book the author outlines a number 
of his experiences in the market and 
the methods he had used in making 
profitable selections of low-priced 
stocks. 


WE KNOW A MAN 


and 
WE KNOW A PLAN 


helpful in saving money while 
providing the highest order of 
narrative selling literature about 
corporations, their products and 
services. 


DONALD WILHELM, 
the author of “The Book of 
Metals” (Harper & Brothers), 
“Writing for Profit” (Me- 
Graw-Hill Book Company), 
“The Story of Steel,” written 
for the United States Steel 
Corporation, “Financing the 
Family,” ‘Wherever Wheels 
and Shafts Turn,” “Old Ever- 
lasting” and more than sixty 
other simply told narratives for 
and about major American 
corporations, their products and 
services, is “the man.” 


Write to us and we will de- 
scribe “the plan.” 
Advertising Department 


REVIEW OF REVIEWS 
233 Fourth Avenue 
New York City 
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Quotation Record 


of Stocks 


Contains approximately 100 pages of 
important statistical data on all stocks 
dealt in on New York Stock Exchange. 
New York Curb Exchange. and other 
leading stock exchanges. 


Contents include price ranges, current 
yields, price trends, capitalizations. 
ratings, dividend records, yearly and 
interim earnings, etc. 


Copy sent upon request 


M. C. Bouvier & Co. 


M. C. Bouvier 
Member of N. Y. Stock Exchange since 1869 
R. A. Coykendall J. G. Bishop 
20 Broad St. New York 


Management 9 

= Problems #® 
|| Whatever their nature they may be 
] solvable. Reorganization and re- 
| financing of corporations of good 
past earnings records and prospects. 


Interview solicited by 


correspondence 
H. D. WILLIAMS 
| 120 Broadway New York City 


A BREWERY STOCK 


in an old established company is about 

to be offered. This stock has excep- 

tional speculative possibilities. 
Advance information on request 


WALTER E. BRAUNL 


Specialist in Brewery Stocks 
50 Pine St., N.¥.C. Tel. JOhn 4-4585 


DIVIDEND 


GENERAL FOODS 


CORPORATION 


Dividend of 45¢ per share will 
be paid on no-par common stock 
August 15, 1933, to stockholders 
of record 3:00 P.M. August 1, 
1933, without closing the trans- 
fer books. 


J. S. PRESCOTT, Secretary 


Cash In On This 
Opportunity Now! 


With greatly increased stock market 
activity, there is naturally a _ big 
increase in the demand for unbiased 
investment information which the 
FINANCIAL WORLD’S Threefold 
Investment Service supplies at only 
$10. a year (Canada, $12). 


Why not cash in now on the oppor- 
tunity to sell this service? If you know 
investors who can use and profit by 
FINANCIAL WORLD, our liberal 
commission and bonus offer will make 
your efforts well worth while. Ask for 
free particulars, 


Address: Promotion Manager, 


FINANCIAL WORLD, 53 Park Place, 
New York. 
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The 


Commodity 
Situation 


General price rises continued, 
especially in agricultural commod- 
ities, and was supported by re- 
newed weakness of the dollar in 
international exchange markets. 


HEAT and cotton, the two 
WV important staple products, 

established new highs during the 
past week before running into a sell- 
ing wave on Wednesday. Recent private 
wheat crop reports indicate a further 
shrinkage for the current year, placing 
the total at about 481 million bushels, 
or some 220 million bushels under do- 
mestic requirements. Unfavorable crop 
prospects in Canada were another bull- 
ish factor. In addition, the four princi- 
pal wheat exporting countries (United 
States, Canada, Argentina and Aus- 
tralia) have reached a general agree- 
ment with the Danubian wheat 
producers, according to which the lat- 
ter will reduce their exports to 54 
million bushels in 1934 and to 50 mil- 
lion bushels the following year. De- 
spite the current abnormally low crop, 
Secretary of Agriculture Wallace has 
made it clear that he will put into 
effect his crop reduction plan for the 
next year, in order to make the reduc- 
tion in carryover permanent, and to 
support the price structure. 

Increased exports and success of the 
government’s campaign in reducing the 
present cotton crop by about 10 million 
acres were the outstanding bullish fac- 
tors in the market for this commodity. 
Improved prospects for an early repeal 
of the Eighteenth Amendment, as well 
as the processing tax imposed upon 
wheat, acted as a boon for rye, which 
reached a price of $1.16 per bushel, as 
against the year’s low of 483 cents. 

On the belief that the Dutch and the 
British are about to reach an agree- 
ment for effective curtailment of 
rubber production, prices for this com- 
modity were strong, having been fur- 
ther supported by figures on crude 
rubber consumption for June, which 
established an all-time record for that 
month. On the basis of this firmness 
of raw rubber prices, an early increase 
of from 10 to 20 per cent for tire 
prices is generally expected. Building 
contracts awarded for June were 34 
per cent larger than in May and con- 
tributed to the maintenance of a firm 
tone in the markets for building mate- 
rials. Prices for lumber, which long 
had been lagging behind other mate- 
rials, advanced sharply along the 
entire line. 

Metal markets have been firm, with 
further advances in quotations. Ex- 
traordinary gains were recorded in sil- 
ver, which at 40 cents per ounce 
reached its best level since May, 1930, 
on favorable reports from London that 
something would be done to restore its 
position in the various monetary sys- 
tems. 
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To take care of the heavy demands 
for the coming refining season, sugar 
refiners bid up prices for raw sugar, 
which reached the highest mark since 
April, 1930. The regulations for the 
sugar trade, now under discussion in 
Washington, are expected to add fur- 
ther strength to its price structure. 
Favorable conditions continued in the 
hide and leather markets, supported by 
the foreign exchange situation. 

On Wednesday, with the influence of 
falling security prices and calling of 
speculative wheat margins, the com- 
modity markets encountered consider- 
able profit taking, September wheat in 
one session losing 11 cents of its recent 
gain. Price declines were naturally most 
pronounced in the group of the highly 
sensitive speculative commodities such 
as cotton, rubber, sugar and silk, in 
addition to grains. 


THREE-WAY BENEFICIARY 


concluded 


from page 79 


larger earnings. In 1930, total oper- 
ating expenses amounted to $71.3 mil- 
lions. This figure was reduced by 16 
per cent to $60 millions last year. 
This saving, which in part should 
prove permanent, is equal to $1.77 per 
common share. The economy program 
of 1932 was not fully reflected in year- 
end statement as certain major ex- 
pense adjustments were not effected 
until the closing months of the year. 
For the quarter ended March 31, 1933, 
operating expenses, including deprecia- 
tion, amounted to $13.5 millions, a de- 
crease of more than 13 per cent from 
expenses of the corresponding quarter 
of the previous year. It thus appears 
probable that granting some necessary 
increases in operating expenses, par- 
ticularly wages, which logically result 
from larger volume of business, total 
operating expenses for the full year 
1933 will not greatly exceed last year’s 
figure. A 6 per cent increase in dollar 
gross revenues in the current year 
would thus eliminate operating loss, 
while a 10 per cent increase would 
result in net earnings of $2.8 millions, 
equal to 44 cents per common share. 

Continuing gains in domestic and 
foreign trade conditions should result 
in concomitant improvement in earn- 
ings position of International Tele- 
phone & Telegraph. While present 
prices appear to go far in discounting 
near term improvement, potential earn- 
ing power places the stock in an 
attractive long term speculative cate- 
gory. 


THE FINANCIAL WORLD 


COMMODITY PRICES 
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An mportant 
consideration .. . 


‘To BE sure of results, the advertiser today 
must place his message before people who 
have the means with which to buy. 


The Financial World is read for informa- 
tion and advice about investments. It stands 
to reason, therefore, that people who have 
funds to invest also have money for their 
personal wants and business requirements. 


Investments, services and products of sound 
worth advertised in The Financial World 


reach the most substantial present-day 
buying group. 


Determine now to test The Financial 


' World’s influence and ability to produce 


results for you. 


THE SCHWSINLER PRESS, 
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Our Analyses Stocks 
“Profitable Investment Simplified” 


Have Met the Enthusiastic Approval of Thousands of 
Successful Investors —It Should Enable You to Profit More 


ERE is a book every investor will do well to read at once while the information it contains is still 
timely and of maximum value in selecting the most attractive stocks. You can get some idea 
of the scope and value of this book by its subtitle, which is: 


VITAL FACTS ABOUT 50 LEADING STOCKS 


This volume of important investment information contains various distinctive features not contained 
in any other book. It may prove to be worth hundreds (or even thousands) of dollars to you but it is 
not for sale at any price. This comprehensive and necessary book is 


FREE WITH AN ANNUAL SUBSCRIPTION FOR THE FINANCIAL WORLD 


ACH of the 50 stocks analyzed in this book has two pages devoted to a summary of the outstanding 
facts and statistics concerning it. One of the two pages discusses the company and its affairs so 
that the investor may have a graphic idea of its history, financial strength, line of business, relative 
position in its industry, future prospects, etc. The other page is devoted to a statistical study in 
which many interesting and important figures are shown. 


By reading our new book now, by reading The Financial World each week and by referring frequently 
to our invaluable monthly stock data and rating book, you can increase your success as an investor. 


The best profits will continue to go to the best informed. Unless you know a better way of keeping 
financially posted, you are practicing false economy to depend upon gossip instead of upon our 
Threefold Investment Service. The price of $10 is trifling when compared with the many money- 
making and money-saving features contained in a year’s subscription. Order now. 


GET ABOVE BOOK FREE BY MAILING THIS COUPON BEFORE SEPTEMBER 15TH 


THE FINANCIAL WORLD JL-26 
53 Park Place, New York, N. Y. 


I enclose $10 for a year’s subscription for The Financial World (America’s 30 Year Old Investment Weekly) together with all 
the other regular features of your Threefold Investment Service. In addition I wish to have you send me by return mail a free 
copy of your 116-page book—“Profitable Investment Simplified”—(Vital Facts About 50 Leading Stocks). 
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Americas 30 Year Old Investment Weekly 


I HOUSTON PUBLIC LIBRARY 


Leading Features SA\_ In This Issue: 


Three Security Programs 
for Long Term Investment 


AAA 


New Aspects Air-Conditioning 


AAA 


Price Stability via Managed Dollar 
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A Low-Cost Copper Producer 


Independent Conservative 
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The Shell Union Oil companies con- 
nect thirty-three offices throughout 
the country by Teletypewriter Service. 
The dotted lines indicate Private Line 
Service. 


Are you looking for a new means to cut costs—serve 
your customers better—co-ordinate the activities of 
separated units of your company? You may find the 
answer in Teletypewriter Service, the communication 
method which combines important features of the 
telephone and the typewriter. 

Each teletypewriter connection is like a telephone 
call except that it is typewritten instead of talked. 
The message is typed on the machine in your office 
and instantly reproduced on the machine in the office 
of the man with whom you are connected. 

The Shell Union Oil companies have teletype- 
writers in 33 offices and refineries, seven of them linked 


continuously together each business day. The others — 


have Teletypewriter Exchange Service, which allows 
them to be interconnected at any time and reach 
other subscribers to the service whenever desired. 
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Shell adopted Teletypewriter Service because of 
its advantages of economy, accuracy and speed. Tank 
car shipments between many of the refineries and 
depots are dispatched and controlled by teletypewriter, 
enabling Shell to render a faster service to its custom- 
ers. In addition the Teletypewriter Service has many 
other applications such as providing the management 
with up-to-the-minute reports on refinery operations 


_and sales. 


A representative of your local Bell Telephone Com- 
pany will gladly give you full information about 
Teletypewriter Service. Just ask the operator 
for the Business Office. 
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